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962 Annual Reports for 1947 Qualify 
As Candidates for the Final Judging for 


*“Oscars of Industry” 





All Corporation Annual Reports Achieving 
“Highest Merit Awards” and “Honorable Mention” Citations 
Will be Tabulated and Classified in the Annual Survey in the 

JULY 7th ISSUE of 
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THE LARGEST STUDY OF ITS KIND 


Over 4,000 Financial Statements Submitted 
SURVEY OF STOCKHOLDER 2,000 Annual Reports Surveyed 
ANNUAL REPORTS 


(BY CLASSIFICATIONS) The “Annual Survey of Annual Reports” of 


FINANCIAL WORLD presents a comprehensive 
study of the 1947 annual reports of 2,000 lead- 
ing American corporations, classifying the state- 
ments as to (1) “Medern”, (2) “Improved”, and 
(3) “Virtually Unchanged in the Past Decade”. 
Statistics include number of pages (cover or “self- 
cover”), trim size, use of charts, maps, photo- 
graphs and other illustrations, and the number of 
colored inks. Awards of merit and honorable men- 
tion are based on content, format and typography, 


i ae , as well as the general appeal from a stockholder 
SOURCE Financial WORLD . . . 
CRAPHIC BY PICK-S. 1.) —ed public relations standpoint. 














The issue of Financial World carrying 
the Annual Report Survey is of inter- 
est to corporation officials, financial 
executives, public relations counselors, TOR eee Mage ee 
advertising agencies and stockholders. — America’s 45-Y 


Perens 86 Trinity Place, New Yor 
Only a Limited Supply of Extra as eee se 
Copies Available at 35 Cents Each. pa arg res ares Goes 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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87 across 
wad opposite of fiction 


It doesn’t take a dictionary to tell you 
the one thing needed to finish this 
puzzle is FACT. 


FACT fits — there’s no substitute! 
Sound investors in securities already 
know what we’re driving at. Because 
FACT—the complete story on any 
company or stock—is vital to their 
investment decisions. 


That’s why we stress “Investigate 
then Invest” so strongly. That’s why 
we advise any investor to get all the 
available facts on any stock or com- 
pany—first! And that’s why we do 
our best to keep investors informed 
on any changes in that factual picture 
afterwards. 


Keeping in constant step with 
those changes is our large and experi- 
enced Research Department. Its ex- 
tensive staff constantly gathers and 
gives out information of interest to 
any investor. It digs up facts asked 
for in hundreds of letters, and period- 
ically publishes both the good and 
bad about whole industries and indi- 
vidual securities. 


Merrill Lynch doesn’t offer specific 
advice unless specifically asked. But 
if you’re puzzling over present invest- 
ment opportunities, we will help fill 
in the facts . . . send all the informa- 
tion we have on a particular security 
or confidentially analyze your present 
holdings—at no charge. Why not 
call or write—today? 


Department T-3 


MEerriLL LYNCH, 
PiERCE, FENNER & BEANE 


Underwriters and Distributors of 
Investment Securities 
Brokers in Securities and Commodities 
70 Pine Street, New York 5, N. Y. 
Offices in 96 Cities 








YOU, TOO, CAN BECOME | 


A More Successtul Investor 


il 


Increase Your Income and 
Capital Growth Potentialities 
by Following a Planned Program 








S uccESSFUL investment results 
depend on diligent planning, constant 
supervision of holdings and the abil- 
ity and experience to interpret accur- 
ately the myriad data which influence 
the trend of security values. That is 
why you cannot afford to treat your 
investments casually and why you 
should entrust the planning and di- 
rection of your investment program to 
a competent supervisory organization 
devoting its full time to this special- 
ized task. 











Personalized Investment Guidance [Is 


the Answer ac 





There is no easy path to invest- increased income. That many _in- Our personalized investment su- d: 
ment success. Conditions are con- vestors have found a happy solution pervision can help you as it is help-  ,, 
stantly changing and only the alert to this problem by turning the task ing many others. By subscribing to | ¢ 
investor who makes the necessary re- over to us is attested by our very our service, you will bring to bear 4 
visions in his investment program to high rate of renewals. Unless our — on your problem the experience and ; e 
conform with new developments can clients found the service exactly what knowledge of an organization devot-  t 
expect to avoid serious losses and — they require they would not renew __ ing its full time to the analysis and © 
look forward to growth of capital and their contracts year after year. determination of basic security values. 
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Take the first step toward 
better investment results by 
sending us a list of your hold- 
ings and letting us explain in 
greater detail how our Personal 
Supervisory Service will help 


you. The fee is surprisingly It is understood that I incur no obligation by this request. 
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the Investor.” 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C] Please send me the pamphlet “A Personalized Supervisory Service for 


[] I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


[] Capital Enhancement 


C] Safety 
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Finfoto 


Dividend ‘ide Sti 


Payments are running 14 per cent higher than a year 


ago. 





Further gains are in store due to high levels 


of profits, plus the slower rate of price increases 


_ to Commerce Depart- 
ment data, publicly reported cash 
dividend payments—which normally 
account for about two-thirds of total 
dividends—have recently been run- 
ning some 14 per cent ahead of those 
disbursed a year ago. This merely 
continues a trend which has been in 
effect since late 1942. The indications 
are that this trend, far from having 


: exhausted its momentum, will be ex- 


tended further 
coming months. 

Naturally, dividend payments vary 
primarily in accordance with changes 
in corporate earning power. But 


considerably over 


in 
while the direction of their movement 
is usually the same, the extent of the 
change shown by earnings over any 
appreciable period normally outstrips 
the magnitude of the growth or con- 
traction in dividends. Thus, while 
the latter tend to equal some two- 
thirds to three-fourths of earnings 
under average conditions, this ratio 
increases when earnings are low and 
declines under favorable business con- 
ditions. In 1946, dividends equaled 
only 45 per cent of profits for all do- 
mestic corporations, and the ratio fell 
further to 39 per cent last year. 

These proportions are distinctly 
subnormal, even for a period of high 
JUNE 30, 1948 


earning power, and reflect the fact 
that corporations have been forced to 
conserve their cash for other pur- 
poses than payments to stockholders. 
As the physical volume of business 
has risen, receivables and the physical 
volume of inventories have climbed 
correspondingly. An even more im- 
portant factor has been the general 
rise in commodity prices, which has 
inflated the dollar amounts of sales, 


, receivables and inventories. 


Although industry materially im- 
proved its financial position during 
the war, the gains in working capitai 
were nowhere near large enough to 
finance, unaided, the increased finan- 





cial requirements of business. The 
Total U. S. Dividend 

Payments 

(In Millions) 
17. Ae $5,823 i. 5. re $3,796 
1. 3) er 5,500 iC 4,049 
| (3 eer 4,098 |) eee 4,465 
pL 7 2,574 i. |’ ee 4,297 
SS See 2,066 LS Sapeeaeee 4,477 
| Sg Re 2,596 Ue ee 4,689 
1. Ss 2,872 iL | ee 4,765 
i 4,557 1946...... 5,614 
LC) ae 4,693 iL ire *6,800 
ISSR: cetcen 3,195 4G 2... *+7,500 
*Estimated. 7First quarter; seasonally adjust- 
ed at annual rate. Source: Department of 


Commerce. 





Sustained Industrial Activity Supports Earnings 


Il Rising 


unprecedented volume of capital ex- 
penditures completed still in 
process has further inflated these re- 
quirements. Even though reported 
profits in the past two years have 
been unusually high, an important 
proportion of these profits has been 
illusory, having arisen through in- 
creases in inventory valuation and the 
fact that depreciation charges have 
been inadequate as compared with 
the rising level of replacement costs 
on existing physical assets. Thus, 
managements have not felt justified 
in allowing dividends to reflect the 
full extent of earnings gains. 


or 


Lagging Tendency 


The characteristic tendency of divi- 
dends to lag behind rising earnings 
will continue to exert some influence 
on the level of payments, and this will 
be reinforced by the continuing finan- 
cial needs incident to large capital 
expenditure programs. However, 
the latter have now been practically 
completed by some individual compa- 
nies, and more enterprises will be 
added to this list as time goes on. 
Freed of this drain on working capi- 
tal, managements can afford to be- 
come somewhat more liberal. 

Of even greater importance is the 
prospect that the rise in commodity 
prices, if it has not already reached 
its top, will attain this level within 
the reasonably near future. Such a 
development will put a stop to the 
most significant factor causing receiv- 
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ables and inventories to show steady 
increases and will accordingly lift 
much of the pressure on working 
capital. Finaliy, investors have been 
increasingly restive in the past sev- 
eral years over their inadequate share 
in corporate profits, and directors are 
likely to pay greater heed to their po- 
sition as soon as financial conserva- 
tism permits such a course. 

At the General Motors annual 
meeting held in May, Chairman 
Sloan pointed out that during the ten- 
year period ended in 1941, the com- 
pany disbursed 85.7 per cent of its 
earnings in dividends. He stated, 
“There is every reason to believe that 
our postwar policy should eventually 
be consistent with this prewar pat- 
tern. At the moment we are follow- 
ing the very general current postwar 
policy of business in retaining an un- 
usually large proportion of current 
earnings because of the requirements 
of the business. . .. My hope and be- 
lief is that earnings will be sufficient 
for the capital needs of the business 
and to justify a larger distribution to 
our stockholders than is our current 
practice.” 


Receivables Increased 


Between 1940 and 1947, this com- 
pany was forced to increase its re- 
ceivables from $126.1 million to 
$277.7. million and its inventories 
from $265 million to $692.9 million. 
Net fixed assets rose from $402.6 
million to $723 million. Last year’s 
common dividends of $3 a share, 
though they represented an increase 
of one-third over 1946 disbursements, 
were equal to only 48 per cent of 
common share earnings. 

The anticipated increase in divi- 
dend payments by industry in general 
does not, as is normally the case, de- 
pend for its fulfillment on an increase 
in earning power over current levels. 
Even if profits are maintained only at 
current levels, cr slightly below them, 
payments to stockholders should rise 
from now on. From an investment 
standpoint, this will be a very signifi- 
cant stock market influence. Even 
today, the yields available on better 
grade common shares are inviting; if 
dividends are to show considerable 
further gains, either these yields must 
become still more generous, or stock 
prices must rise. 

There is no discernible reason why 
the first of these alternatives should 
come about. There are uncuestion- 
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ably many uncertainties in the busi- 
ness and political outlook, but this is 
almost always true; the only change 
is in the nature of these uncertain- 
ties, and perhaps in the degree of 
their imnunence and potential sever- 
ity. The problems actually facing in- 
dustry at present seem adequately 
discounted by present price-dividend 
relationships, 

Stock prices are not, of course, de- 
termined solely by existing or even 


Liberal Yields 


From Long-Time Payers 


A group of stocks with dividend records extending 
back a quarter century or more, which, at current 


prices, afford yields of six per cent or more 


ome 220 common stocks on the 

New York Stock and New York 
Curb Exchanges have made dividend 
payments continuously for about 25 
years or more. This is the more re- 
markable when it is remembered that 
the span embraced one of the longest 
and most severe depressions on 
record, as well as the abnormal years 
of preparation for, conduct of and 
readjustment after the most devastat- 
ing global war of all time. 

Of course, the fact that a dividend 
record has been long maintained is no 
guarantee of continuance. The man- 
agerial ability and company charac- 
teristics making such a showing pos- 
sible, however, are highly reassuring. 


prospective dividend rates, but ial (; 
level of available yields is always an} 
important influence in_ establishing | 
market quotations. The chances are 
that it is in process of becoming even. 
more important than it has been in| 
recent months, for the tax cut enacted Go 
this spring makes common share | 
comes more attractive, as compared; Co 
with payments on tax-exempt neal 
ties, for investors in the higher income | 80 
brackets. 


iC 
ten 
| 31 
far 
tin 
tal 


Many of the equities in this select | p 
group command relatively high quo- | y 
tations in relation to earnings, and | Pp 
sell on moderate yield bases. But , f 
there is an impressive number that t 
even at current prices afford liberal | 1 
income returns. ‘ 

Twenty issues that qualify in this | | 
respect appear on the accompanying | | 
tabulation. One has been paying divi- 
dends in every one of the 84 years | 
since the Civil War. Three others 
have records dating back to 1899. 

Actual dividend payments in 1947 
are indicated in the tabulation. Yields, 
however, are based upon indicated 
ecurrent dividend rates, and range 
from six to over eight per cent. 


20 Issues Yielding 6% or More 


Paid Paid Current Recent Indicated 
Company Since 1947 Rate Price Yield 

American News.......... 186.4 $2.3214 $2.25 32 7.0% 
American Tobacco....... 1905 3.50 3.75 57 6.6 
Columbian Carbon....... 1918 2.00 2.00 35 6.0 
Eaton Manufacturing..... 1923 5.00 5.00. 63 79 
Ingersoll-Rand .......... 1906 4.50 4.50 71 6.3 
oe Seer 1916 2.25 2.25 37 6.1 
Kroger Company......... 1902 3.00 3.00 45 6.7 
Be ID oa oon tk Kae 1922 2:80 2.90 35 8.3 
MacAndrews & Forbes... 1903 2.65 2.50 39 6.4 
May Department Stores.. 1911 3.40 3.40 45 7.5 
National Biscuit.......... 1899 1.50 2.00 29 6.9 
Norfolk & Western....... 1901 4.37 4.00 60 6.7 
Tampa Electric........... 1907 1.80 2.00 29 6.9 
Texas Gulf Sulphur....... 1921 4.50 5.00 64 7.8 
Timken Roller Bearing ... 1922 3.00 3.50 51 6.9 
Underwood Corp. ........ 1911 4.00 4.25 58 7.3 
Ween Teak Car.......... 1914 2.50 2.60 40 6.5 
oS 8. err ree 1899 3.50 4.00 54 7.4 
United Shoe Machinery... 1905 3.50 3.50 55 6.4 
West Virginia Pulp...... 1899 3.00 3.25 50 6.5 


Note: Adjusted for stock splits, where necessary. 
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Crop Support 


‘An Inflation Aid 


Government and public decry rising living costs but 


| Congress places price floors under selected items, 


n the final day of its session the 

80th Congress passed a bill ex- 

_ tending for one year from December 

31, 1948, the Governinent’s war-time 

farm price support program and set- 

ting up a new long-range program to 
take effect January 1, 1950. 

The farm vote is particularly im- 
portant this year, and the two Houses 
were in complete disagreement con- 
cerning the handling of the ticklish 
price-support problem. The House 
of Representatives wanted merely an 
18-month extension of the wartime 
program; the Senate wished a one- 
year extension, plus a long range 
program. With the opening of the 
first of the major political conven- 
tions only 48 hours away a compro- 
mise was adopted. Congress can 
amend the long range program at its 
1949 session, but the election will then 
be history. 

Of main interest to the average 
citizen not directly engaged in the 
production of foodstuffs, is the fact 
that the prop to the cost of living 
has been set firmly in place, through 
1949 at least, and will be continued in 
some form after that. 


Price Supports 


The Government and the public 
both continually decry the rising cost 
of living, but with an eye on the 
hustings, Congress and the Adminis- 
tration ignore the fact that subsidies, 
however they may be named, pre- 
vent declines in the prices of certain 
selected commodities which enter 
largely into living costs. 

In the ten years 1938-47, Ameri- 
can farmers and others benefiting 
from the so-called price-support pro- 
grams received from the Government 
a total of almost $6.7 billion, all of 
which, plus administration and other 
costs of operating the system, neces- 
sarily has been added to the cost of 
living. 

Some of this has been tacked 
directly to the price of commodities, 


JUNE 30, 1948 


ts can’t decline. Here’s how subsidies work 


with the remainder absorbed into the 
general cost of running the Govern- 
ment—but it all came out of the tax- 
payer eventually. 

Government payments last year 
dropped to $313.9 million from 
$771.7 million in 1946, mainly be- 
cause of the termination of the dairy 
and meat production subsidy pro- 
grams. Payments covering the crop 
program alone totaled $276.6 million 
last year, against $285.4 million in 
1946. Payments under the Sugar 
Act rose to $37 million against $30 
million in the preceding year. In 
1946 dairy production payments to- 
taled. $400.6 million, while payments 
made under the meat production pro- 
gram reached $55.1 million. 


Payments Lag 


Over the first four months this 
year Government payments to farm- 
ers have lagged the corresponding 
period of last year, amounting to but 
$144 million vs. $206 million in the 
same 1947 period. The high prices 
at which many farm products sold 
during 1947, and thus far this year, 
have kept many of them above the 
parity price at which the grower 
could have unloaded them on the 
Government in event of a break. But 
at the same time it must be recog- 
nized that one reason for price firm- 
ness is the very existence of the price 
floor. It is possible to figure exactly 
how much is paid out in the form of 
price support, but the added cost of 
administration and the sympathetic 
support provided by the parity system 
are intangible additions to the over- 
all cost of living. 

Six basic commodities—wheat, cot- 
ton, corn, rice, tobacco and whole 
peanuts—were covered inethe 1938 
Agricultural Adjustment Act. Later, 
under the wartime emergency legis- 
lation, price support was extended to 
three commodity groups: (1) the six 
basic commodities, (2) Steagall com- 
modities, comprising 14 such non- 





Finfoto Subsidy Crop 
basic items as potatoes, hogs, milk, 
chickens, etc., and (3) 140 other 
commodities which are neither basic 
nor Steagall. The period of emer- 
gency was set by the Wartime Act 
to expire two years after the declara- 
tion that hostilities had ended. The 
declaration was made December 31, 
1946, and the Act would have ex- 
pired at the end of this year had 
Congress not extended the period in 
the bill passed June 12. 

The program, as it will be with us 
for the next 18 months, requires the 
Department of Agriculture to under- 
write the basic commodities at 90 per 
cent of parity, which is the price 
Government experts figure would 
give the same purchasing power to 
a commodity as in a preceding base 
period—usually 1909-14. Support 
also is to be extended to the remain- 
ing farm crops and products at from 
60 to 90 per cent of parity. 


New Program 


At the end of 1949 the long range 
program takes over. Under it to- 
bacco will be supported at 90 per 
cent of parity and the five other ba- 
sic commodities at from 60 per cent 
to 90 per cent of parity, with no min- 
imum set (90 per cent maximum) 
for loans on non-basic commodities. 
Under the Act a complicated new 
method of figuring parity will be em- 
ployed, tieing the 1909-14 period 
to the 1939-49 price range for the 
various items. 

At any time, however, the Secre- 
tary of Agriculture, is empowered 
te raise the support level for any 
commodity if he considers it is nec- 
essary “to increase production in the 
national interest.” It needs no ex- 
pert in political strategy to figure 
out that one, nor an economist to 
appreciate how any downtrend in the 
cost of living, as affected by farm 
products, could be checked. 


$ 








The price-support plan functions in 
this wise: the farmer delivers his 
product to the Government, turns 
over the warehouse receipt or pro- 
vides satisfactory proof his product 
is stored. He then receives a loan 
at the parity figure. Within a speci- 
fied limit he may direct the Govern- 
ment to sell his loan security, merely 
filing an order to sell (much as a 


brokerage client files an order with 
his broker), and receives from the 
Government a check for the differ- 
ence between the loan and the selling 
price. If not sold within the time 
limit, the Government takes over the 
commodity and seils it at its discre- 
tion as to time and price. 

To cushion any drop in the cost 
ot living brought on by the operation 


oi natural forces, the long range pro- 
gram limits the drop in the support 
price to 5 per cent in any one year 
during the transition from the war- 
time emergency level to the ‘“perma- 
nent” level. For example, if the 
1950 formula should provide a sup- 
port price 25 per cent under the 1949 
level, the drop would have to be 
spread equally over a five-year period. 


H. L. Green—Sound Merchandiser 


Current year’s earnings should compare favorably 
with $4.76 reported for the latest fiscal period. 


Dividend rate well covered and yield is generous 


each of the first five months this 
year sales of the H. L. Green Com- 
pany, Inc., topped the corresponding 
1947 month, the gain for the period 
approximating 9 per cent. In dollar 
volume, sales totaled $34.4 million, 
vs. $31.8 million for the same five 
months of last year. 

Percentagewise the sales uptrend 
was an improvement over the rate of 
gain shown by the fiscal year 1947 
(ended January 31, 1948) over the 
preceding fiscal period. Sales in the 
latest year totaled $94.2 million, or 
4.2 per cent over the 1946 volume of 
$90.4 million. 


Expansion Costs 


Earnings for the first three months 
of the current fiscal year—for the 
quarter ended April 30—were slight- 
ly under the first quarter of 1947, 72 
cents per share compared with 75 
cents last year. Last year, despite 
the $3.8 million gain in sales, earn- 
ings per share receded from $5.14 to 
$4.76 per share. From present indi- 
cations, earnings for the current fis- 
cal year should compare well with the 
net for the preceding twelve months. 

The first quarter earnings appear 
in a favorable light when the fact is 
considered that several new stores 
were opened during the period and 
that it is the company’s policy to 
charge all operating expenses 
incurred prior to the opening of a 
new outlet against the cost of current 
operations. The amounts so ab- 
sorbed in the first three months this 
year materially exceeded the $36,448 
decrease in net income as compared 
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with last year—when no construction 
program was under way. 

In 1947 the company contended 
with a number of difficulties. Sales 
lagged at times, reflecting the wave 
of consumer resistance which devel- 
oped early in 1947, and price reduc- 
tions were resorted to in order to 
stimulate sales and to prevent inven- 
tory accumulations. The situation 
improved during the second half of 
the year, and has continued satisfac- 
tory thus far in 1948. 

The improvement which developed 
over the last half of 1947 also reflect- 
ed the adoption of new management 
policies, and the addition of four large 
stores to the company’s chain in the 
United States, which now comprises 
124 general merchandise stores in 20 
states. In addition there are 74 
stores in the Canadian province of 
Ontario, including six acquired from 





H. L. Green Company, Inc. 


*Earned 
*Sales Per *Divi- 7Price Range 
Year (Millions) Share dends High Low 
1937.. $33.5 $1.51 $1.10 1934— 734 


1938.. 36.4 1.41 1.10 144%— 6% 





1939.. 44.0 1.76 115 1734—12% 
1940.. 47.2 7s 1.25 1734—11% 
1941.. 53.8 i355 1.25 1834—14% 
1942.. 62.4 1.81 1.25 1634—12% 
1943.. 66.2 1.89 125 25 —155% 
1944.. 68.7 2.01 25 277%Z—21% 
1945.. 79.1 2.86 1.50 43 —26% 
1946.. 904, 5.14 2.12% 52%—30% 
1947.. 94.2 4.76 2.3714 3734—275% 
Interim: 

1947..a31.8 60.75 ed” | al Neer te Meets 
1948..a34.4 bQ72 1.50 e407%—29% 


*Fiscal years ended January 31 of following 
calendar year. Calendar years. a—Five months 
ended May 31. b—Three months ended April 30. 
c—Declared or paid to June 22. 


e—Through 
June 22. 


another organization last fall. Besides 
these, a chain of 20 junior depart- 
ment stores is operated in 10 states. 
The latter handle women and _ chil- 
dren’s apparel and similar low-priced 
soft goods almost exclusively. 

The expansion program has been 
continued this year. On May 20, A. 
P. Holzemer, who succeeded the late 
Harold D. Kittinger as president in 
October 1947, announced that three 
new stores had been opened during 
the first fiscal quarter this year, one 
old store which had been closed for 
remodeling had been reopened, and 
one established unit had been en- 
larged. These five additions to the 
chain are expected to add approxi- 
mately $2.6 million in sales to the cur- 
rent annual rate. In addition, Mr. 
Holzemer announced that construc- 
tion of six additional units has been 
started, all of which will be in opera- 
tion this year and _ will further 
improve the company’s 1948 sales 
prospects. 


Strong Finances 


The company’s financial position is 
strong. Working capital increased 
$123,000 during the 1947-48 fiscal 
year to a total of $16.2 million, while 
the ratio of current assets to liabili- 
ties increased to 4-to-1 from 3.6-to-1. 
Cash and Government securities to- 
taled $8.7 million at the end of the 
year, exceeding all current liabilities 
by $3 million. 

Dividends have been paid by the 
company in every year since 1935, the 
second year following its organiza- 
tion. At that time it took over all 
the assets of the F. & W. Grand 5-10- 
25 Cent Stores, Inc., the Metropoli- 
tan Chain Stores, Inc., and the F. & 
W. Grand-Silver Stores, Inc. The 
stores thus acquired have been con- 

Please turn to page 23 
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Oil Equipments 


In Boom Period 


Despite record drilling activity, domestic crude 


supplies are below demand. Both production and 


refining facilities are being 


roducers of crude oil and natural 
| were actively seeking addi- 
tional reserves in the years just pre- 
ceding our entry into World War 
II. The all-time domestic record of 
33,911 well completions established 
in 1920 was closely approached in 
1937, 1940 and 1941, when the num- 
ber of wells drilled amounted respec- 
tively to 33,075, 30,041 and 32,053. 
Sut during the war, labor and mate- 
rial shortages held down drilling ac- 
tivity; there were less than 20,000 
completions each in 1942 and 1943. 
Some improvement was shown in the 
following three years, but it was not 
until 1947 that prospecting for oil 
shifted back into high gear, with 33,- 
173 completions. 


New Record 


Prospects for 1948 are sufficiently 
favorable to warant the expectation 
that a new record will be established 
this year, assuming adequate supplies 
of casing, drilling pipe and other 
equipment—almost all depending on 
the rate of steel production. Another 
coal strike, or any other major in- 
terruption of steel output, would 
change the situation, but the search 
for new sources of oil would merely 
be postponed by any such eventuality 
and would thus become more urgent 
than ever. 

Drilling contractors estimate that 
the deficit in drilling activity accumu- 





steadily increased 


increased slightly; thus only 58 per 
cent of completions produced oil, 
against 71 per cent a decade earlier. 

In each of the five weeks ended 
May 15 through June 12, crude oil 
production set successive new 
records, averaging 5,454,000 barrels 
daily during the period as a whole. 
But crude runs to refineries averaged 
200,000 barrels a day more than this. 
The deficiency was made up, as has 
been necessary during the past few 
years by an excess of imports of 
crude over exports. 

Refinery runs were also at record 
levels during several of the weeks 
mentioned, but they were none too 
high. Stocks of the major refined 
products—gasoline, residual fuel. 
light fuel oil and kerosene—are uni- 
formly above the levels prevailing a 
year ago at this time, but demand has 
risen to such an extent that there 
may be temporary local shortages of 
gasoline this summer, and of heating 
oil next winter. Since demand will 
probably continue to increase for an 
indefinite period in the future, the 
petroleum industry’s most strenuous 
efforts to expand its operations in 
both the crude production and refin- 
ing departments will barely enable it 
to keep abreast of requirements for 
the next few years. 

Thus, suppliers of oil drilling and 
refining equipment face a boom in de- 
mand unequaled in their previous his- 
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Finfoto Well Drilling 
less continue to be plagued by mate- 
rial shortages and higher costs, the 
volume of demand in prospect should 
permit excellent earnings. Pertinent 
data on the leading independents is 
given below. In addition to these, 
the field is represented by M. W. 
Kellogg, an outstanding factor in oil 
refinery development and construc- 
tion and a subsidiary of Pullman, Inc., 
and U. S. Steel’s subsidiary, Oil Well 
Supply. 


Byron Jackson reported sales of 
$14.3 million in 1947, and in the first 
quarter of 1948, $4.2 million vs. $3 
million a year before. Company 
manufactures pumps and tools for oil 
(including deep well) drilling, refin- 
eries and pipe lines; also for power, 
water (including irrigation), sewer- 
age and other industrial applications. 
It is currently building pumps for the 
Trans-Arabian Pipe Line. 


Cooper-Bessemer’s 1947 sales to- 
taled $28.1 million; first quarter sales 
were $7.8 million vs. $6.2 million in 
the 1947 period. Manufactures en- 
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lated since 1941 amounts to around tory. Even though they will doubt- Please turn to page 27 
35,000 wells. The deficiency 1s even 
more serious than data on total wells sid . J 
drilled would appear to indicate, for Statistical Data on the Oil Equipments 
© “2 - - fon ; are iS- I di- 
as more and more new fields ire dis iit aia ee sittin iis 
covered, it becomes progressively -—Year—, 7-Mar. Qtr.~ Divi- -—1946-1948-, Recent cated 
ie alee fnd others TI Ss Company 1946 1947 1947 1948 dend High Low Price Yield 
eS CEE OS Creer: Ee ee $2.38 $3.56 $0.62 $1.23 $140 40 —19 35 4.0% 
has led inevitably to an increase 1  Cooper-Bessemer ... D0.54 7.55 1.30 2.35 1.00 33 —19% 33 3.0 
the relative proportion of dry holes. Dresser Industries .. *0.74 *3.85 70.61 71.81 150  335¢—14 © 31 4.8 
' Bie = se 9 eas r —s Emsco Derrick..... 191 276 0.74 0.86 1.00 16 —8&% 14s ¥7.1 
Last year 3l per cent of wells Foster Wheeler.... 0.10 3.30 N.R.N.R. 1.00 49%—19% 35 29 
drilled were unproductive (excluding Gardner-Denver .... 244 3.64 0.66 0.53 1.60 293¢—1454% 22 7.3 
— lala ells), National Supply .... 1.58 5.47 1.10 0.73 100 25 —11% 23 4.3 
repressuring or service wells), Reed Roller Bit... 172 271 0.66 0.77 1.00 37%—18% 25 4.0 





against 21 per cent in 1937. The 
relative importance of gas wells also 





*Year ended October 31. 


cate *Three months ended January 31. 
initial March rate. 


N.R.—Not reported. 
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News and Opinions on Active Stocks 


Mor 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Birmingham Electric C+ 

Dividend suspension may prove 
temporary if fare appeal is success- 
ful; recent price 10 vs. 18% at 1947 
high. Dividends have been paid at a 
$1.20 annual rate since December 
1946, but have now been discontin- 
ued. Some 37 per cent of revenues 
comes from street railway and motor 
coach transportation, and the State 
Public Service Commission has de- 
nied a fare increase asked to meet 
mounting costs. Largely for this 
reason, despite a slightly increased 
gross, net declined to 93 cents per 
share for the twelve months through 
April 30 as against $2.09 per share 
tor the 1946-47 period. Circuit Court 
hearings on appeal start next month. 


Central R.R. of N. J. R 

Stock continues an _ unattractive 
speculation; recent price, 30. A 7- 
point price drop greeted the news that 
directors had approved a reorganiza- 
tion plan that would cut in half the 
par value of the common stock and 
double the amount outstanding, the 
additional shares to go to bondhold- 
ers to compensate them for a cut in 
interest rate. It is likely that even 
this plan will meet determined bond- 
holder opposition, and in any event 
approval of the courts and the ICC 
will have to be obtained. The Read- 
ing Company owns over 57 per cent 


of the outstanding common. (Also 
FW, June 16.) 


Commonwealth & Southern x 

Price of 3% ts below indicated 
liquidating value. (Pfd. div. arrears 
$17 as of July 1.) Preferred and com- 
mon stockholder representatives and 
directors have now agreed upon a 
final amended dissolution plan, and 


the SEC utilities staff has indicated . 


approval. Each preferred share 
would receive 2.8 shares of Consum- 
ers Power common, 0.55 share of 
Central Illinois Light common and 


8 


$1 in cash. 
mon shareholders some $4.25 worth 
of Ohio Edison, Southern Indiana 
Gas & Electric and the new Southern 
Company, integrated consolidation of 
Alabama Power, 
Gulf Power and Mississippi Power. 
In the year ended May 31, earnings 
were 59 vs. 71 cents per share a year 
before on the present set-up. (Also 
FW, Dec. 10.) 


Dome Mines 
Stock is in an unattractive specula- 
tive position; recent price, 15. Quar- 
terly dividends will drop from a $1 
basis to a 7O-cent annual rate next 
month (fifth cut from a prewar $2 
basis), which the management be- 
lieves will be “within the present in- 
dicated earning power.” 
averaged $4.06 per share in 1933-37, 
$1.96 in 1938-42. Thanks to a tax 
reduction, 1947 net was $1.09 vs. 
$1.05 per share in 1946, but the first 
quarter of 1948 returned only 16 vs. 
23 cents per share a year before. All 
figures are in Canadian dollars and 
dividends are subject to the Domin- 
ion’s 15 per cent non-resident tax. 
Management blames “the unarrested 
upward trend in costs, coupled with 
the arbitrarily fixed price of gold.” 


Interstate Dep't Stores C+ 

Well-covered dividend yields 8%, 
at 25; 1946 high was 50. (Reg. qu. 
divs. at $2 an. rate.) Although ap- 
parel and textile lines are relatively 
important, company’s 50 stores bear 
closer resemblance to variety than to 
department stores. Reporting to the 
stockholders’ meeting that April 
quarter sales were up about 11 per 
cent over a year before and earnings 
approximated 90 vs. 67 cents per 
share, Chairman Kramer stated he 
would be “disappointed” if profits on 
sales for the whole of this year were 
not ahead of last year’s $4.62 per 
share. 


ment. (Pd. 50c so far in ’48.) Com- 


pany has Air Force and Navy orders | 


aggregating $92 million, bringing the 
backlog of military orders to about 
$182 million. With $19 million of 
commercial orders, the total order 
backlog tops $200 million. Deliveries 
of Navy patrol planes and P-80 jet 
fighter planes for the Air Force will 
provide production until the middle 
of 1950. 


Magnavox Co. Cc 


Erratic past earnings record and 
industry uncertainties ahead make 


’ N 
reas 
" ings 
(Pd 
— Mai 
| the 
Opinions are based on data and information regarded as sa 
reliable, but no responsibility is assumed for their accuracy, — 
The opinions expressed should be read in line with the invest. 
ment policy outlined each week on the Market Outlook page. . cen 
| cat 
This would leave com- Kern County Land C+) wi 
Stock is a recent “Big Board” list-) qu 
ing; price, 46. (Qu. divs. incr. from| am 
$2 to $3 an. rate in Mar.; paid extras $1 
of 50c in June, 25c in Sept. and 50c\ 19 
Georgia Power, in Dec., 1947, and 25c in June, 1948.) tet 
With some 1.4 million acres of land & 
in Calffornia, New Mexico, Arizona | A 
and Oregon, company is a major cat- | 
tle rancher. However, oil and gas, P 
discoveries and development since | 
1936, by Shell Union and others,, “ 
C+ brought 1947 royalty income up to | ( 
about 68 per cent of revenues and 85, @ 
per cent of pretax net. Earnings fc 
equaled $4.73 per share in 1947, com- | # 
paring with $1.48 in the first quarter | P 
of 1948. : 
0 
Lockheed Aircratt C+ 3 
Earnings Around 23, stock is near its high  ‘ 
for the past several years, largely dis- 
counting indicated earnings improve- , * 


stock speculative; recent price, 15. | 


(Pd. 75c so far in ’48.) Revolving 
only 33 1/3 times per minute as 
against the standard 78 r.p.m. a new 
slow spinning record has been devel- 
oped by the industry. Using both 
sides, the new record will play an 
hour. Magnavox is the first to devel- 
op a “two-speed” record changer 
which will play both types of records, 
an improvement that will add $25 to 
the price of models incorporating the 
feature. 


FINANCIAL WORLD 


mum| Montgomery Ward B 
Now around 60, stock is quite 

I reasonably priced in relation to earn- 
ings and has longer term prospects. 
(Pd. $3.00 in ’47, $2.50 so far in ’48.) 

—— Management difficulties have affected 
' the price of the stock, but the com- 
pany continues to report earnings 1n- 
creases. May sales volume was about 
even with a year ago, while for the 
four months ended May 31 an 8 per 
| cent increase was shown. But indi- 
cated profit margins this year are 


das 
racy, 
vest. | 
age, | 


amen 


C-+./ wider, with the result that for the 
list} quarter ended April 30 earnings 
rom| amounted to $2.15 per share as against 
‘tras. $1.71 for the corresponding period of 
50c| 1947. Management differences are a 
48.) temporary factor that will be straight- 
land ened out in due course. Chairman 
ona, Avery is the largest stockholder. 
cat: | 
gas | Paramount Pictures B 
ince| Price of 21 appears largely to dis- 
ers count problems faced by company. 
to | (Pays $2 an.) As a result of anti- 
/g5 trust litigation, President Balaban 
ngs | foresees the disposal of some theatres 
ym- | and states “if the assets and earning 
‘ter | power are to be reduced, it is prudent 
... to compensate .. . by shrinking 
our capital structure.” Last month, re- 
af acquired stock totaled 568,733 shares, 
igh about 7.6 per cent of the total. 
lis. Theatre holdings are carried at the 
ve. _ greatly depreciated levels of the early 
m- 1930s, and sales could prove advan- 
ers | tageous. First quarter net of $0.85 
the _ VS. $1.07 per share a year before, and 
sur ‘last year’s decline to $3.98 from $5.27 


of in 1946, reflected reduced theatre at- 
ler tendance and lower foreign revenues. 


(Also FW, Nov. 26.) 


ies 
jet 
i]} Pettibone Mulliken e 
lle Price of 30 is but 3.4 times earn- 
ings. (Reg. qu. divs. incr. from $1.20 
to $1.40 an. rate in Feb., 1948.) That 
C diversification has materially improv- 
- ed stability and earning power is 
bo evident from a breakdown of latest 
5 sales. Earth moving and material 
i. handling equipment contributed 36 
a per cent, foundry labor saving 
a1 equipment 28 per cent, railroad 
1 track materials 26 per cent and other 


+h products 10 per cent. In 1940, -al- 
| though rail track material sales were 
| about half those of last year, they 
a. represented 66 per cent of total vol- 
ume. Sales in the fiscal year ended 


te | March 1948 rose to $14.5 million 
fe ' from $10.3 million in 1946-47 and 


t 
! = 
| *Over-the-counter stocks not rated. 
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earnings to $8.74 in the 1947-48 year 
from $7.74 per share in 1946-47. 


Singer Manufacturing Bo 

A “blue chip,’ currently quoted at 
250 on the N. Y. Curb. (Qu. reg. 
& extra divs., each $1.50, add up to 
$12 per annum.) In addition to home 
and industrial sewing machines in 
over 2,500 models, company produces 
vacuum cleaners, fans and other ap- 
pliances, a surgical stitcher and a 
plastics materials bonding machine. 
Income statements are extremely 
brief, but last year’s “other income” 
dropped to $7.30 from $9.61 per share 
in 1946, more than accounting for a 
decline in net to $15.23 from $16.92 
per share. Security holdings were 
carried at $109.7 million at the end 
of 1947 against $132.5 million a year 


earlier. 


Thatcher Glass Mfg. C+ 

Even at 8%, near the year’s low, 
the stock seems fully priced, industry 
prospects considered. (Irregular pay- 
ments; paid $0.60 plus stock in 1947, 
$0.30 thus far 1948) Company has 
closed its Olean (N.Y.) plant and 
285 employees are being transferred 
to the Elmira plant. The closed plant 
will be maintained on a stand-by basis. 
President Pollock indicated that the 
action was prompted by the high in- 
ventories of glass containers and a 
sharp slump in the demand. Since 
1929 the company has shown losses 
in only two years. 


Transcont. & Western Air D+ 

Shares are an uncertain specula- 
tion at 13%. Stock was one of the 
leaders of the market decline early 
in the week, selling as low as 12, 
which seems closer to the controlling 
owner’s estimate of the issue’s worth 
than was the year’s high around 22. 
The drop followed announcement of 
a special meeting August 10 to vote 
on modification of the conversion 
privilege of the $10 million notes held 
by Howard Hughes interests. Under 
present terms, the notes can be con- 
verted into common stock up to June 
2, 1956, at the average Stock Ex- 
change closing price during 10 days 
prior to conversion. New proposal 
would permit conversion at $10 a 
share. 


Union Bag & Paper C+ 
Issue appears quite reasonably 
priced, at 37, which is less than 5 


times net. (Reg. qu. divs. at $2 an. 
rate plus extra qu. divs. at $1 an. 
rate.) If the first quarter comparison 
is any indication, this will be the 17th 
consecutive year of sales growth. For 
the interim period there was a 35.6 
per cent year-to-year gain, at $19.4 
million vs. $14.3 million, with earn- 
ings at $2.46 vs. $2.10 per share. At 
the 1932 depression bottom, when the 
company experienced its only loss, 
full-year sales totaled $6.4 million. 
This leader accounts for about one- 
fifth of all domestic paper bag require- 
ments and also makes kraft container 
board and paper specialties. It buys 
most of its pulpwood but controls re- 
serves of half a million acres of South- 
ern woodlands. (Also FW, Nov. 26.) 


United Gas Improvement B 

At 22, stock is a liberal income 
producer. (Reg. semi-an. divs. at 
$1.30 an. rate plus 50c Dec. extra.) 
The management adopted a policy 
some time ago of paying out 90 per 
cent or more of parent company in- 
come, which equaled $1.87 per share 
in the year ended last March 31, 
against $1.32 per share a year before 
(consolidated net equaled $2.24 vs. 
$2.09 per share). Last year, it paid 
out considerably better than 90 per 
cent, a 50-cent extra bringing the 
total to $1.80 as against $1.82 per 
share parent income. Final 1948 re- 
sults may show some decline as a re- 
sult of last year’s inclusion of extra 
dividends received against arrears. 
Company’s operations are now prin- 
cipally gas utilities in the Philadelphia 
area. (Also FW, Sept. 24.) 
Westvaco Chemical B 

Price of 50 is now about in line 
with merger terms, or growing earn- 
ings as an independent. (Reg. qu. 
divs. at $1.40 an. rate.) Subject to 
approval of each company’s share- 
holders, Westvaco will be merged with 
Food Machinery under an exchange 
of 1% of the latter’s equity shares 
($52 market value) for each one of 
the former. Food Machinery’s pro- 
cesses already had taken it into chem- 
icals and it recently acquired Niagara 
Spray, insecticide maker. West- 
vaco’s preferred shares would be ex- 
changed equally for a like new issue 
of the consolidation. Company itself 
scored a sharp increase in earnings 
last year, reporting $4.04 vs. $1.41 
per share in 1946 (adjusted for 3- 
for-2 split). 
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What Future 


For Hudson & Manhattan? 


Deficits have become perennial and bonds mature 


in less than nine years. Drastic changes will have 


to be made to place road on a profitable basis 


he principal stumbling block to 

a satisfactory earnings showing 
by the Hudson & Manhattan Rail- 
way is a funded debt equal to some 
$3 million per mile of its 17 miles of 
main track. This is not a record for 
the railroad, however. In 1941, when 
H. & M. began buying in its bonds, 
funded debt equaled $4.1 million per 
mile. During the last seven years, 
the company has bought or retired 
$17.1 million worth, leaving a total 
of $51.7 million outstanding. 

In 1946 the company failed to earn 
its bond interest by a wide margin, 
paying on the two senior issues out of 
funds on hand. Railway operating in- 
come improved somewhat last year, 
although still falling short of inter- 
est due on these two issues, the first 
and refunding 5s and the first 44s. 
Net income from all sources, how- 
ever, covered it with something to 
spare, and so a payment of one-half 
of one per cent was made on the 
junior bond issue, the adjustment in- 
come 5s, last April 1. 


Interest Arrears 


The last previous payment on the 
income 5s had been made October 1, 
1946. Total interest deferred on this 
$21.8 million issue now is about 34 
per cent, or around $7.4 million. 
Meanwhile the preferred and common 
stock have long gone without divi- 
dends. The last payment on the $5 
non-cumulative preferred was made 
in 1933; the last common payment 
($1.25 a share) was made December 
1, 1932. 

Shifts in H. & M. management 
have occurred so frequently during 
the last year or two as to deny the 
company semblance of valid long- 
range policy. In 1946, President and 
Chairman Walter F. Brown resigned 
and was succeeded by a temporary 
chairman who in turn gave way to 
Chairman Edward J. Gould, who was 
later displaced by William J. Egan, 


10 


the present incumbent. Competing 
groups of security holders have in- 
volved the road in various kinds of 
litigation. One group representing 
the income bonds is currently seek- 
ing payment of additional interest on 
the issue. Another believes the com- 
pany should have purchased more 
of the fixed interest bonds than of 
the income issue. (Of the Ist lien and 
refunding 5s, only 11.7 per cent of the 
amount then outstanding has been re- 
tired since 1941 while of the income 
5s, 23.6 per cent has been retired.) 
A first lien and refunding bondhold- 
er group wants the management to 
cease its purchases of income bonds 
altogether and use available funds for 
improvement of the properties. It 
also .contends that the equity of the 
stockholders is so thin it is practically 
non-existent, and that bondholders 
should hold the reins of management. 

Although this senior bondholder 
group represents the largest single 
issue outstanding, the adjustment in- 
come committee has been quite as ac- 
tive, proposing several plans similar 
to those taken up or under consider- 
ation by the company. It has long 
favored one of Chairman Egan’s pet 
projects—the extension of service to 
the Port of Newark, Newark Air- 
port and toward Staten Island. Mr. 
F.gan recently addressed a letter to 
Governor Alfred E. Driscoll of New 
Jersey calling attention to the fact 





Hudson & Manhattan 

Railway Common Share 

Revenues LEarn- Divi- —Price Range— 
Year (Millions) ings dends High ow 
1929 $9.0 $496 $3.00 5834 34% 
1932 6.7 1.63 3.00 3034 8 
1938 5.5 D3.87 None 33% 1 
1939 5.8 D3.14 None 134 54 
1940 5.8 D3.06 None 15% iy 
1941 5.9 D3.50 None % 3/16 
1942 6.5 D1.85 None 1% KR 
1943 7.3 D1.05 None 2% KR 
1944 7.2 D1.38 None 23% 13% 
1945 7.1 D1.91 None 8% Z 
1946 6.4 D3.16 None 12% 5 
1947 6.9 D3.03 None 7% 3 

D—Deficit 


that the Port of New York Authority 
(which controls Newark Airport) 
has pronounced the rail terminal plan 
feasible, and that the H.&M. ac- 
cordingly will extend ‘active coopera- 
tion.” New Jersey’s Governor Dris- 
coll is already on record as favoring 
the plan, which would include junc- 
tion with the Central Railroad of 
New Jersey at Newark Airport. Ex- 
tension of H.&M. service to Staten 
Island, a matter of about five miles 
further on, would entail the leasing of 
Jersey Central and Staten Island 
Rapid Transit tracks. 

Also proposed are connections with 
the Baltimore & Ohio and Erie Rail- 
read terminals in New Jersey so as 
to bring rail passengers into New 
York without having to use ferry or 
bus service. The income bondholder 
group also has suggested the laying 
of 12-inch oil pipelines between each 
of the four H. & M. tracks in the 
double tunnels so as to pipe oil into 
the city by a convenient method 
which would obviate fuel losses in 
mid-winter due to harbor strikes. 


Expenses Cut 


But it would take considerable time 
tc achieve any of these projects, net 
results of which can hardly be gauged 
in advance. Currently, some savings 
in expenses have been achieved 
through the installation of automatic 
turnstiles at various stations, and a 
reduction in the number of essential 
employes. Rentals earned from the 
Hudson Terminal Buildings  in- 
creased 5 per cent last year to over 
$2.1 million, and some further gains 
in this direction are expected in 1948. 

On the revenue side, the road is 
currently seeking a 2-cent fare in- 
crease (the fare from Newark to New 
York now is 26 cents). An Inter- 
state Commerce Commission exam- 
iner has recommended an increase on 
interchange receipts shared with the 
Pennsylvania Railroad, and a favor- 
able decision would increase rail rev- 
enues by about $450,000 a year. 
However, the company recently has 
gone further by seeking a division of 
approximately 16.5 cents a passenger, 
an amount deemed necessary to yield 
sufficient additional revenue to meet 
current bond interest requirements. 
The case was argued before the ICC 
on March 15, decision reserved. A 
small increase in traffic was noted 
during January and February but this 

Please turn to page 23 
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Busy Times For 


Radio Broadcasters 


Political conventions temporarily mean added costs 


and lower revenues; but time sales have held 


up well and 1948 results should be satisfactory 


ryshe radio listener who takes his 
I political conventions — seriously 
may help himself to a dividend at the 
expense of the broadcasting compa- 
nies which must shoulder added costs 
and cancel revenue-producing pro- 
grams in order to bring the conven- 
tion proceedings into the American 
home. But although a company’s 
broadcasting expense will run into 
six figures before the two conven- 
tions are over, revenues for the year 
will not be seriously affected. Even 
the sale of an extra half hour of com- 
mercial time weekly could easily make 
up for any losses or expenses sus- 
tained. 


Public Service 


Not only in a presidential election 
year but every year, in fact, do the 
broadcasting companies yield time to 
various programs of a public service 
nature. Whenever a commercial spon- 
sor is asked to yield time, a contin- 
gency provided for in the contract, 
he is reimbursed for whatever is can- 
celed—either part or the whole of the 
program. The canceling of a General 
Electric Company show on the even- 
ing of June 21, for example, was a 
matter of $30,000 gross for time and 
talent. During any national political 
convention, one of the big problems 
is to determine in advance when a 
cancellation will take place. Since 
happenings are more or less spon- 
taneous, the decisions are made on 
the spot and advertisers’ programs 
canceled without notice. This means 
that everyone has to be paid, mu- 
sicians demanding 48 hours’ notice. 

After the convention is over, and 
the campaigns are underway, the 
broadcasting company has a right to 
sell advertisers’ time for political pur- 
poses, a contingency also provided 
for in the contract. The costs of the 
regular commercial program are sim- 
ply passed along to the political party 
engaging the time. But in addition, 
some extra income will accrue from 
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the political activity since the broad- 
casting company usually can sell time 
not already taken up by a commercial 
sponsor. 

With gross billings from the sale 
of network radio time running well 
up into the millions of dollars, broad- 
casting companies take political con- 
ventions in their stride. The added 
expense of the two nominating gath- 
erings should hardly exceed $150,000 
or $200,000, barring unexpectedly 
protracted proceedings. 

A more uncertain element in the 
broadcasting picture right now is tele- 
vision. Although television revenues 
have begun to catch up with costs, 
actual operating profits are still some 
months away. Not only are broad- 
casting companies such as Nationai, 
American, Columbia and Mutual los- 
ing money on the programs but many 


advertising agencies also. Of 10 
agencies recently surveyed by the 
trade paper Advertising Age, eight 
reported that they have been going 
into the red on telecasts carried for 
their clients while one agency was 
breaking even and one making money. 

The cost of television sustaining 
programs is high because the broad- 
casters know they must present the 
best programs possible in order to 
stimulate desire for ownership of tele- 
vision sets. With rapid extension of 
the television market, this particular 
industry element is bound to be profit- 
able. A prediction recently offered by 
the president of the Radio Manufac- 
turers Association, possibly on the 
optimistic side, was that television re- 
ceiver production this year will 
reach between 600,000 and 750,000 
sets compared with about 175,000 
sets in 1947, And he thinks that 1948 
output might be doubled in 1949. 
Actually, however, it may take about 
five years for things to level out so 
that the broadcasting industry can 
formulate its true relationship with 
television. For the time being, tele- 
vision is a diréct competitor with ra- 
dio broadcasting. Should a majority 
of set owners flock to television then 
there would have to be some radical 

Please turn to page 29 





grain or clear away snowdrifts. 





Tractor Power Shovel 





Newest accessory to increase the versatility of the farmer's tractor is 
this device, mounted on the tractor by only six bolts. By changing at- 
tachments the operator has a power shovel, crane or hoist with which he 
can excavate and move dirt, lift and stack baled hay, shovel and elevate 
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Could Passing the Amer- 
It Exist ican Telephone & 
— a Telegraph Compa- 


ny’s towering sky- 
scraper on the Avenue of the Amer- 
icas, as I do daily from my home to 
the office and back, the thought fre- 
quently occurs to me, where but in 
American are there such symbols of 
national strength? Throughout the 
nation, in cities large and small, nu- 
merous such buildings, housing thou- 
sands of employes, like so many bees 
in their hives, attest our industrial 
activities and progress. 

To me these tall structures are 
temples of achievement, much more 
inspiring than the temples of the 
Pharaohs or the monuments erected 
to great conquerors of the past. The 
tombs and monuments honor the dead 
and glorify the accomplishments of 
individuals. Our skyscrapers honor 
not men, but a nation. They do not 
commemorate the past. 

Their lofty pinnacles remind us 
and the world of the heights we have 
scaled under free enterprise, and of 
the levels at which we stand today; 
and they seem also to point upward 
along the course of tomorrow. 

Our skyscrapers present indisput- 
able evidence of the progress possible 
when men are free to work out their 
own destinies. As we ponder these 
temples and the achievements of 
which they remind us, we cannot but 
see in them, also, the reassurance 
that no strange creed of government 
can find widespread acceptance here. 


Has Produced Ever since President 
A Lawyers’ Joosevelt succeeded 
Piette in replacing the ma- 

jority of the Supreme 
Court with his New Deal favorites, 
its decisions have kept business in 
a confused state of mind—not 
knowing what to do to comply with 
its rulings. 

At no time in the last quarter 
century has the high court fallen to 
such low esteem as now, both in pub- 
lic opinion and with the legal fra- 


12 





For this situation it is it- 
self largely responsible. 

In most of its decisions having a 
direct influence on business, the court 


ternity. 


itself is much divided. This is evi- 
denced by the frequency of its split 
rulings. In most of its cases it would 
appear that the fundamentals of sound 
interpretation of law are ignored, 
with its opinions patterned after the 
New Deal ideas of Roosevelt ap- 
pointees. 

Gone are such sound jurists as 
Hughes, Taft and Fuller, who graced 
our highest court and gave it such 
a high standing of dignity and 
judgment in interpreting the law. 

Only the lawyers have benefited 
from the Court’s misfit decisions. For 
them they have created somewhat of 
a paradise, since businessmen and 
corporations are forced to go to them 
for advice on complying with many 
of its radical decisions. 


New When General Mo- 
Rise in tors granted a wage 
oe increase it gave great 


impetus to a third 
round of advances and to a large 
extent has set the pattern for industry 
in general. Early in the year sev- 
eral other large corporations, United 
States Steel, General Electric and 
Westinghouse Electric among them 
took the position that in lieu of fur- 
ther wage increases they would reduce 
prices to consumers in an effort to 
check inflation, but the two electrical 
companies now have fallen into line 
with General Motors in granting 
higher compensation for their em- 
ployes. It is not unlikely that U. S. 
Steel will follow in their footsteps. 
There now remains only one major 
industry —coal— where a_ serious 
strike is still a possibility. 
What probably induced the cor- 


} he 


Page 


porations to give in to labor’s demand 
for a third round of wages was the 


desire to avert a wave of strikes and | 


walkouts similar to that which last 


year curtailed industrial activity and| 
spread unemployment among workers | 


who were not involved in the dis- 
putes. We have not fully recovered 
from the losses in production which 
these strikes caused. A repetition of 
the 1947 series of strikes could have 
crippled our industrial machinery. 
That may have been another reason 
impelling our leading corporations to 
work out compromises whereby the 
unions accepted smaller wage in- 
creases than originally sought. 


The consuming public will pay the | 


bill. Because of the already low mar- 
gin of profit at which the major part 
of industry is now operating, some 
of the wage rise must be met through 
an increase in prices. We will be 
fortunate if the new increase in the 
cost of living is held down to 10 per 
cent. 


Comes One of the severest 

Into former critics of 
Herber re) - 

His Own t Hoove 


Eugene Lyons, mag- 
azine editor and veteran foreign cor- 
respondent, has recanted. In atone- 
ment for his part in spreading anti- 
Hoover propaganda, Lyons has writ- 
ten a book entitled “Our Unknown 
E:x-President,” in which he praises 
Hoover as much as he belittled him 
during the 1932 campaign. 

However praiseworthy is Lyon’s 
laudation of Herbert Hoover, it did 
not need vindication from him to 
make Hoover respected by all fair 
minded people. His fortitude under 
one of the most vicious name smear- 
ing campaigns known in our political 
history was one of his most admirable 
traits. A patient man conscious of 
his own integrity, he never deigned 
to answer his critics. 

Since leaving the Presidency 
Hoover has devoted himself to serv- 
ing the people as a private citizen, 
and the public today recognizes that 
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| he was not responsible for the 1929 


panic and the great depression which 
followed. That was a world-wide 
economic collapse which he tried 
vainly to stem, and one of his out- 
standing achievements in this direc- 


Mixed Trends Revealed 


In Record Truck Output 





/ | tion was the Reconstruction Finance 
Corporation. That is acknowledged Sustained production pace due to continued 
ae aby a ows og demand for lightweight units but volume of 
and} dignity to Hoover's fine character J] but two independents continues to decline 
the} and his intellectual ability. He has 
and} become the nation’s most admired 
last} elder statesman. No matter how much f last year’s peak truck production version problems, but what perhaps 
and} dirt covers a diamond its true bril- record of more than 1.2 million was more important was the fact that 
kers| liancy will come finally to view. That units is surpassed in 1948 it is the their supply lines were kept in good 
dis- simile applies to Herbert Hoover, one lightweight truck that will do it. order. The makers of passenger 
red 5 of our greatest presidents, whose high While figures for the first five cars, on the other hand, had to start 
hich character could not be smirched by months showed 1948 domestic truck anew nearly from scratch. 
1 of the vilest tongues. output to be comfortably ahead (11.6 Due to the scarcity of freight cars 
ave | per cent) of the year ago mark, the and to renewed activity of the capital 
ery.| Thrift Sometimes we are increase is largely due to the im- goods industries such as building and 
son and forced to wonder proved performance of two com- engineering construction, combined 
; to | whether thrift and panies, Willys-Overland and Inter- with a large backlog of deferred de- 
the — work have been per- national Harvester, which have been niand, heavy-duty vehicles were 
in- | manently discarded as cardinal vir- stressing lighter weight truck produc- turned out in considerable quantity 
tues. There was a time when a man_ tion. Meanwhile output of Autocar, during 1946 and much of 1947. Then 
the | practiced thrift, for he believed with Diamond T, Federal, Mack, Reo and demand slackened as costs went up 
ar- ; Benjamin Franklin that a penny White has been declining. (The while competition grew sharper 
art | saved is a penny earned. And there _ first-named company, because of bank among the leading makers. For all 
me was a time, too, when a man did not loan restrictions, was forced to omit 1947, however, every independent 
igh count the hours he worked, but its June dividend.) truck maker showed a fair-sized gain 
be figured how much more he would Recent Getgat over 1946. Reports for the 1948 
the earn by putting in more hours. first quarter show the trend running 
er How often now do we hear such Truck registrations are up, how- the other way. Among the commer- 
statements as “spend your money _ ever, with April estimated at 100,000, cial vehicle makers listed in the table, 
now, for you cannot take it with a record for any month. There are only Fruehauf Trailer and Willys- 
est you”—made popular by the wastrel now more trucks on the road than at Overland show improved interim 
of Harry Hopkins when he said “we any other time in history, and before earnings reports. 
if, will spend and spend and spend. So the year is out there will be many Further Declines? 
ig far as work was concerned it lost more. Against last year’s record 
r- its power to increase production in total of 879,132 new truck registra- The possibility remains that the de- 
e- the depression when labor adopted _ tions, this year’s total, reflecting cum- cline in heavy-duty truck output and 
ti- the idea that work could be spread  ulative demand, should run around _ sales may spread to the lighter weight 
it- and unemployment checked by cut- one million. But the present expecta- units before the end of the year. 
mn ting down the daily hours of work, tion is that the lighter weight models Whether or not this occurs, a large 
es ,, and adopted featherbedding as a fur- will account for most of the increase replacement market will remain. 
m ther measure. To that can be cred- and that the share of heavy-duty Total truck registrations in 1947 (as 
ited most of our present difficulties trucks will continue to decline. reported by the U. S. Bureau of Pub- 
’s in increasing production. Because trucks continued to be lic Roads) totaled more than 6.5 mil- 
id For accepting these false philos- manufactured throughout the war, lion, and the net gain this year will 
to ophies we will pay a severe penalty most of the companies had few con- boost the aggregate to around 7.3 mil- 
ir some day, for if we spend all we 
or earn there will remain little reserve Beccat' Becued of thie Trask Battin 
r- to cushion depression. And if we 
, ‘ Sales Earned Per Share————, 
al keep cutting into the work week the (In Millions) | ——Annual—, Three Months Dividends Recent 
" time will come when wages no , Company 1946 1947 1946 1947 1947 1948 1947 *1948 Price 
' - . I dicdcaneees $36.0 $39.5 $3.54 $3.96 $2.37 $0.26 $2.00 $0.25 12 
of longer can be sustained at a high Diamond T Motor. 227 417 229 453 111 08 175 0.50 18 
1 | tee for there wont be enough jobs Brianne. 16) 7 1 EE Ot 
to go round, and men will compete Mack Trucks....... 367 1248 D074 552 1.16 0.96 275 1.00 26 
y for work. It will be a hard way Reo, Motors acne 42.5 57.4 7.37 1011 276 126 3.00 175 25 
? to relearn the value of thrift and  Witvs Overland’... 2602 al381 2008 2099 60.30 B06 None None 11 
\, work—the two bases of a contented  — 
. . “Paid or declared to July 1. a—Years ended September 30. b—Six months ended March 31. 
t | and productive life. D—Deficit. N.R.—Not feported. 
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lion or 7.4 million, depending on how 
well the demand for light trucks 
holds up. This total number of 
trucks compares with a total regis- 
ration of less than 4.9 million in pre- 
war 1941 and 4.6 million in 1940. 
3ut while production of trucks con- 
tinues to climb in respect to total 
units, total tonnage manufactured this 
year is expected to decline consid- 
erably because of the preponderance 
of lightweight vehicles being made. 
Earnings also will suffer since the 
greater share of profits has usually 
been derived from the heavy-duty 
units. The replacement market, 
whatever it may amount to, may be 
better for the heavy-duty division 
next year. Meanwhile some mixed 
results will be shown. For example, 
Federal Motor Truck, mainly a man- 
ufacturer of small trucks but handling 
a broad range of sizes and models 
including the heaviest types, and 


buses also, reported March quarter 
sales of slightly under $5 million 
against $5.6 million for the similar 
1947 period. White Motor, which 
scored a notable improvement in 
earnings last year over 1946, was able 
to increase its sales during the March 
1948 period by $1.3 million ($26.4 
million vs. $25.1 million a year ago). 
White has also made a definite gain 
so far this year in respect to total new 
truck registrations, while those of 
Federal are about the same. While 
neither company quarterly 
financial reports, some improvement 
is indicated for White, compared with 
Federal, over the half year. 
Improved efficiency and wider 
profit margins helped  Freuhauf 
Trailer to increase net earnings 15 
per cent during the first 1948 quar- 
ter against a year ago although first 
quarter sales of truck trailers fell off 
16 per cent. Every independent 


issues 


truck producer, however, except 
Willys-Overland and _ International 
Harvester, which does most of its 
volume in the farm equipment field, 
had a smaller share of the total truck 
business during the first five months, 
this year than in the similar 1947} 
period. But General Motors Truck{ 
& Coach Corporation (G. MM. sub- 
sidiary) obtained 5.3 per cent of the} 
total volume against 5 per cent for] 
the first five months of 1947, 
Because of slackening demand nd 
the more profitable heavy-duty lines, | 
combined with growing competition} 
from the Big Three, 1948 profits as | 
well as dollar volume are expected’ 
to be considerably lower for most of, 
the independent truck manufacturers 
than in the record year of 1947. But 
at current prices—such as 25 for 
Mack and 23 for White—the shares 
of the leading companies appear to | 
discount such a prospect rather fully. | 


Record Demand for Carpet Makers 


Replacement needs and new building requirements 


have lifted sales to record high levels, and earn- 


ings have risen also. Another good year in prospect 


By C. Lester Horn 


~~ establishment of the first 
small carpet mills in New Eng- 
land about a century and a quarter 


ago, the carpet industry has come a_ 


Jong way on the road of progress. 
As in many other industries, most of 
the improvement in production, de- 
sign and quality has been made since 
the first World War; an amazing 
amount of it since the last war. 


Reconversion Problems 


In common with many others, the 
carpet industry converted much of its 
manufacturing facilities to production 
of other materials and articles re- 
quired for the war effort. This con- 
version was far more extensive than 
required of most other industries. 

Since VJ Day, the industry has had 
to wrestle with such major problems 
as reconversion of facilities to regular 
use, shortage of raw materials, ad- 
vancing costs of both raw materials 
and labor, replacement of machines 
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discarded or worn out and_ irre- 
placeable during the war or made ob- 
solete by development of new pro- 
duction methods and by changes in 
consumer demand. On top of these 
problems was that of rebuilding and 
reorganizing channels of distribution 
of products, handicapped by necessity 
of allotments to dealers created by in- 
ability to meet the tremendous de- 
mand resulting from carpet deprecia- 
tion in homes, hotels and institutions 
during the war—augmented by great - 
lv increased numbers of new families 
established during and since the war. 


The measure of success in meeting 
these major problems is indexed by 
the recent annual reports of the six 
large carpet companies whose securi- 
ties are listed on the New York 
York Stock Exchange. These six 
companies produce between 65 per 
cent and 75 per cent of the carpet 
products best known to every house- 
wife, hotel and institutional buyer of 
floor coverings. 

To meet the problems mentioned 
above, extensive plant modernization 
was required. Much along this line 
was accomplished in 1946, which was 
reflected in the recently issued 1947 
reports. Sales increases range from 
around 27 per cent to 87 per cent 
over 1946. Some of the plant im- 
provements and expansion programs 
were finished too late in the year for 


The Carpet Companies’ 1947 Record 


: Sales 1947 
Artloom Carpet.......... . $10,859,709 
Bigelow-Sanford:.......... 62,872,093 
NOE ise is ssc cces 14,651,628 
Lees (James) & Sons Co... 40,259,269 
Mohawk Carpet Mills...... 46,878,613 
Smith (Alex.) & Sons...... a63,160,588 


reflection in the 1947 reports. In- 
Please turn to page 25 

Profit % Earned Indicated Recent 

of Sales Per Sh. Dividends Price Yield ' 
5.86 $2.14 $1.00 16 6.2% 
5.48 5.32 2.00 36 Ie | 
10.24 2.60 1.25 20 6.4 
10.48 5.02 2.00 26 7.2 
5.30 5.15 2.00 42 48 
8.83 5.74 2.70 38 7.1 


a—Includes approximately $14,586,000 sales of hard surface floor coverings. 
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Rail shares shake off lethargy to rise to new 


highs. Earnings and dividends would war- 


rant continued advance by general market 


A more optimistic view of near term business 
prospects, rather than political developments, ap- 
pears to account for the improvement that has 
recently occurred in the stock market picture. 
Foremost among the favorable factors is the increas- 
ing probability of avoiding a coal strike, and the 
rail shares have been quick to reflect the better 
outlook in that direction. Until recently, action 
of the rail group had discouraged those who lay 
stress on the so-called technical aspects of the mar- 
ket, but the rise of the rail stock average to a new 
high during the week provided the “signal” tech- 
nicians were awaiting as an indication that we still 
are in a bull market. 


The better section of the carrier shares has 
been sparked not only by the prospect that a tie-up 
of the coal fields will be avoided, but also by a 
number of other favorable factors. Passage of the 
Bulwinkle bill over President Truman’s vote marked 
the first railway legislation in ten years favorable 
to the companies. Revision of the rail unemploy- 
ment fund terms is expected to save the roads more 
than $100 million this year. Earnings figures for 
the month of May suggest that the poor start in 
the earlier months will be more than offset by the 
results later on, and that the showing for the year 
as a whole will be quite satisfactory. And by un- 
expectedly doubling its dividend, Reading Co. re- 
minded observers that other roads also are in a 
position to liberalize their payments to shareholders 
and a number probably will do so. 


For some time the stock market has been of 
the opinion that November’s elections would bring 
about a change of administration in Washington, 
and this conviction has been one of the reasons for 
the advance from the lows of last March. The 
principal results expected are a more sympathetic 
government attitude toward the problems of busi- 
ness, an end to attacks on free enterprise and fair 
profits by those in high office and the encourage- 
ment once more of thrift by individuals as well as 
by the Government itself. Rather than specific laws 
helpful to business, what is most wanted is a gen- 
eral attitude toward business enterprise that is less 
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hostile than that which has prevailed during most 
of the past sixteen years. 


The approach of June 30 finds the Govern- 
ment’s fiscal year ending with a surplus of some 
$8 billion, which represents a very substantial 
amount that has been removed from the stream of 
purchasing power. Had the demand for goods 
been less urgent than it has been during the past 
year, such a deflationary influence could well have 
brought about a serious business decline. The year 
beginning July 1 will see no such excessive total 
taken by the Government, and restoration of the 
sum to the public purchasing power will provide 
an important support to general trade activity. 


Both the industrial stock price index and the 
rail average are within striking distance of their 
highs of 1937, which marked the end of the long 
rise from the lows of 1932, but the figures of eleven 
years ago are of little significance to the present 
market. Average per share earnings are more than 
double the results realized in the earlier period, 
dividends have been increased substantially (and 
doubtless will be expanded materially further dur- 
ing the next year or so), and a very substantial 
element of inflation has been injected into almost 
all elements of the country’s economy—except 
stock prices. 


Low priced stocks have, of course, risen along 
with the rest of the market in recent months. But 
it is of at least passing significance that the per- 
centage gains in that section of the list have been 
materially smaller than the advances that have 
usually occurred in the early stages of previous bull 
markets. The implication is that the rise so far 
seen has resulted from the demand by substantial 
investors rather than by speculators and individuals 
of small means. 


A technical market correction could occur at 
any time, but the weight of evidence is that the 
underlying stock price trend is upward, and in- 
vestors should shape their policies accordingly. 


Written June 24, 1948; Richard J. Anderson. 
15. 
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Railroad Income 


Although railroad operating income and net for 
the first four months of this year were down rather 
sharply from comparative 1947 figures, in May 
earnings took a turn for the better. Advance re- 
ports from 82 Class I railroads for the month indi- 
cate that operating revenues during the month in- 
creased about ten per cent over the same month in 
1947. 

Five-month figures show sizable gains in net for 
several individual roads, among which the Erie and 
the Denver & Rio Grande are prominent. The Nickel 
Plate, Lackawanna, Kansas City Southern, New 
Haven, Lehigh Valley and Bangor & Aroostook also 
have reported improvement. Still under 1947 fig- 
ures, because of the adverse effects of winter 
weather as well as the coal strike, are the Norfolk 
& Western, the Chesapeake & Ohio and the Reading 
(which has just doubled its dividend), all of which 
made a sharp earnings recovery during May. 
Should no further extended work stoppage develop 
in the coal fields, net of all three roads should close- 
ly approach or exceed last year’s results. 


Rails Get Aid 


The recently enacted Reed-Bulwinkle bill legalizes 
concerted action by the railroads in matters affect- 
ing rates—subject to the approval of the Interstate 
Commerce Commission. The new Act changes little 
in the way of previous procedure, but it places the 
rails in a more secure position in that it ends fear 
of anti-trust suits on rate adjustments, eliminating 
the possibility of Department of Justice anti-trust 
action and keeping the rate-adjusting machinery 
entirely within the jurisdiction of the ICC. 

This was the first Congressional session in ten 
years to pass railway legislation favorable to the 
companies themselves. (The President, of course, 
disapproved the bill, his but veto was over-ridden. ) 
While Congress voted also to reduce the rates of 
carrier contributions to the unemployment fund by 
more than $100 million annually. As long as the 
reserve fund is above $450 million, the unemploy- 
ment tax will be 0.5 per cent instead of the present 
3 per cent on pay checks up to $300 a month. At 
the present rate of expenditure it will be several 
years before the railroads would have to contribute 
anything additional above the 0.5 per cent. 


Supply & Demand Balanced 


The vacuum cleaner industry is one of the latest 
fields to balance demand with production. Reflect- 
ing this fact, recent output has been running below 
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year-ago levels. Although factory sales of standard 
sized vacuum cleaners in the first five months of 
1948 totaled slightly more than 1.55 million units, 
scoring a gain of about 4 per cent over the same 
period of last year, for May alone sales of 279,831 
units were off 8.7 per cent from April and also 
were 12.5 per cent below May 1947. 

Activity continues far above prewar levels, how- 
ever, as is indicated by comparisons with the 1.67 
million unit output for all of 1941. 


Business Failures 


Reflecting an increasing number of casualties 
among enterprises which had their beginning dur- 
ing the war, business failures have shown a fairly 
steady rise since mid-1946. Although more failures 
occurred in May 1947 than in any other month last 
year, the total was exceeded in May of this year. 
Business failures reported by Dun & Bradstreet 
show a May 1948 total of 426 against 404 in April 
and 378 in May 1947. Heaviest month so far this 
year, however, was March. 

Most of last month’s failures—nearly two-thirds 
—were concerns which started out during the war 
while 10 per cent were in their first year of opera- 
tion. Casualties continued at about the same rate 
during the first half of June. 


Radio Set Output 


Conceding over-production of table model radios 
so far this year, an industry spokesman has esti- 
mated that total radio set output in 1948 will be 
25 per cent less than last year’s, or 15 million re- 
ceiving sets against the record 20 million made in 
1947. Last year’s output was valued at $700 million 
at the manufacturer’s level against a previous rec- 
ord of 16 million sets made in 1946 with a value 
of $435 million. In addition to over-production of 
the smaller radios, output of the higher-priced sets 
has suffered somewhat from the impetus of tele- 
vision. But since the output ‘of television sets has 
been rapidly growing, with frequency modulation 
models picking up, it is fairly possible that total 
dollar volume this year will attain the same high 
level as in 1947. 

So far as 1949 is concerned, industry prospects 
are bolstered considerably by Government plans to 
spend up to $1 billion annually on radio and elec- 
tronics equipment for the armed services. An eight- 
man committee from among the radio manufac- 
turers has recently been named to coordinate the 
procurement of radio and electrical components in 
the coming year by the Army, Navy and Air Force. 
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Insurance Ownership Up 


Life insurance owned by families in the United 
States will set a record at mid-year and is expected 
to pass the $200 billion mark before the end of 
1948. The Institute of Life Insurance estimates that 
total life insurance owned in this country on June 30, 
will exceed $196 billion, an increase of $8 billion 
since December 30 last and $17 billion more than 
the amount owned a year ago. Compared with the 
total outstanding at the start of the war, the gain 
is even more remarkable, aggregating nearly $75 
billion or about 62 per cent. 

Reflecting the greater volume of insurance owned, 
life insurance death benefit payments during the 
first four months of this year were up 10 per cent 
from the like period of last year. Total payments, 
including matured endowments, policy dividends, 
surrender values and annuity payments, were up 8 
per cent. The largest single increase was noted in 
cash surrender values, indicating that policies are 
being given up at a rate almost 23 per cent over the 
rate at this time last year. The rising cost of living 
plus the increasing availability of automobiles, tele- 
vision sets, home utility items and houses doubtless 
are responsible to a certain extent. And many per- 
sons, during the lush war years, may have over- 
bought. 

Total life insurance ownership, nevertheless, con- 
tinues to rise. An over-all gain of $45 billion during 
the last three years represents the greatest dollar 
increase in so short a period of life insurance 
history. 


Corporate News 


H. C. Bohack stockholders meet July 28 to vote 
on recapitalization plan to eliminate preferred divi- 
dend arrears. 

Continental Foundry & Machine has acquired 
Northern Equipment Company; latter makes feed 
water regulators, desuperheaters and valves. 

Nineteen Hundred Corporation has started con- 
struction of a new $2.5 million plant in Michigan. 


Brown-Forman Distillers stockholders have ap- 
proved recapitalization plan; the owner of each 
share of common will receive two shares of new 
preferred stock. 

Scott Paper has increased prices on some brands 
by an average of 5 per cent because of increased 
freight and raw material costs. 

Magnavox has begun distribution of television 
receivers priced from $299.50 to $1,750; the Fort 
Wayne plant is expected to reach its 10,000-unit 
capacity per month by the fall. 

General Foods’ plans for expanded distribution 
of its products in California are expected to become 
effective early next month; program also provides 
for larger allotments of Birds Eye products in that 
area. 

Consolidated Mining & Smelting of Canada has 
declared a $1.50 semi-annual and $3.50 extra divi- 
dend payable July 15, making a total of $9.75 so 
far this year; income from the 51 per cent interest 
in the mining company held by Canadian Pacific 
is equal to $1.20 per share on the road’s ordinary 
stock outstanding. 

Cessna Aircraft has received a $175,000 order 
from Minneapolis-Moline for hydraulic jacks and 
other hydraulic accessories. 

United Public Utilities has filed an amendment 
to its liquidation plan providing for the sale of its 
interest in Citizens Heat, Light & Power Company 
to American Gas & Electric. 

Carr-Consolidated Biscuit plans to offer 43,200 
shares of common stock in acquiring J. S. Ivins 
Son, Inc., Philadelphia. 

American Shipbuilding will construct a_ bulk 
cargo ship for carrying ore on the Great Lake for 
Inland Steel; cost estimated at $4 million. 

Robert Gair’s affiliate, Southern Paperboard, has 
started operation of a new mill with rated daily 
capacity of 450 tons of containers board. 

Davidson Bros. stockholders meet July 6 to vote 
on directors’ proposal to increase common shares 
to provide for 50 per cent stock dividend pay- 
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SELECTED 
ISSUES 





This service is supplementary to various other features 
which appear each week in FrnanciaAL Wor pb. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum.. 126 5.56% Not 

Atch., Top. & S.F. 5% non-cum.. 105 4.76 105 

Celanese $4.75 cum. Ist........ 104 4.57 105 

Gillette Safety Razor $5 cum.... 94 i 105 

Radio Corp. $3.50 cum........ e 72 4.88 100 
Reading 4% lst (par $50) non- 

PR. cctioniararewsrenioniiant sis 41 4.88 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 75 6.67 110 
Curtis Publishing $3-4 pr. cum.. 56 7.14 75 
Southern Rwy. 5% non-cum..... 68 7.35 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yiehd Price 


U. S. Government 2%s, 1972-67.. 100.12 2.45% Not 


American Tel. & Tel. 254s, 1975.. 97 2.90 106 
Atl. Coast Line gen. 4%s, 1964.. 105 4.10 Not 
Bethlehem Steel cons. 234s, 1970 99 2.80 10314 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 105% 
Goodrich Ist 234s, 1965......... 100 2.75 102%4 
Pacific Tel & Tel. deb. 234s, 1985 96 2.90 106 
Union Oil of Calif. 2%4s, 1970... 100 215 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 
Chic. & N. West conv. 414s, 1999 68 6.62 101% 
Illinois Central joint 4%s, 1963.. 91 4.95 105 
Missouri-Kansas-Tex. Ist 4s, 1990 76 5.26 Not 
New Orleans Gt. Northern Ist 5s 
Pc PE aceseeauusadssaned 99 5.05 105 
New York Central 4%s, 2013... 72 6.25 110 
Northern Pacific ref. & imp. 444s, 
2, SL CR Oe a eee 91 4.95 110 
Southern Pacific 444s, 1969...... 96 4.69 105 
18 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Divi- Average 

dends (1938-47) 
Paid Cash -—Dividends—— Recent 
Since Dividends 1946 1947 Price 
Adams-Millis ......... 1928 $2.17 $6.00 $4.00 45 
American Stores ...... 1939 = 0.85 1.00 140 25 
American Tel. & Tel... 1900 9.00 9.00 9.00 155 
Borden Company ..... 1899 1.68 225 255 43 
Chesapeake & Ohio.... 1922 3.07 3.50 3.00 38 


Consolidated Edison .. 1885 1.78 1.60 1.60 25 
Elec. Storage Battery.. 1901 2.15 2.50 3.00 53 
First National Stores.. 1926 2.55 3.00 3.00 57 


Freeport Sulphur ..... 1927 206 2.50 2.50 45 
Gen] Amer. Transport. 1919 2.50 2.50 PA Ome 4 
General Foods ........ 1922 §=S7 2.00 2.00 40 
Rvees (5. GB) ..5 sc. 1918 2.06 4.20 3.50 55 


Louisville & Nash. R.R. 1934 3.21 S52 3.52 47 
MacAndrews & Forbes 1903 2.05 1.80 2.65 39 


meaty CR. Bcc ossesx 1927 2.11 2.60 2.20 37 
May Department Stores 1911 1.76 2.42 3.00 45 
Pacific Gas & Elec..... 1919 2.00 2.00 2.00 36 
Philadelphia Electric... 1929 1.44 1.20 | OS | es 
Pillsbury Mills ....... 1924 1.52 1.70 2.30 34 
Reynolds Tobacco “B”. 1918 1.96 Lio 2.00 37 
Socony-Vacuum ...... 1911 0.63 0.75 1.00 22 
Standard Oil of Calif.. 1912 1.80 2.30 S20 2 
Sterling Drug ........ 1902. ‘1.78 1.90 2.00 37 
Texas Company ...... 1902. 2.25 2.50 3.00 65 
Underwood Corp. ..... 1911 = 2.68 2.50 4.00 58 
Union Pacific R.R..... 1900 6.00 6.00 6.00 190 
eres 1933 1.50 1.60 is5)0 38 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


—Dividends— -—Earnings— ‘Recent 


1946 1947 1946 1947 Price 
Altied Seeves ..66.c0i $1.80 $2.75 a$1.39 a$1.39 36 
Bethlehem Steel ...... 2.00 2.00 3.93 498 37 
COOGEE: TREY x ckkesccns 0.32 0.60 b0.36 b0.43 = 14 
Container Corp. ....... 3.40 450 7.23 10.09 37 
Crown Cork & Seal.... 0.75 0.80 2.000 3.000 24 
Firestone Tire ........ 3.75 4.00 g13.21 13.46 50 
General Electric ...... 160 160 149 3.30 41 
Glidden Company ..... 1.00 1.10 g2.97 ¢7.00 26 
Kennecott Copper .... 2.50 400 2.13 849 59 
Phelps Dodge ........ 160 4.20 2.93 864 57 


Tide Water Asso. Oil... 1.20 105 293 4.57 31 
Twentieth Century-Fox. 4.00 3.00 7.91 481 21 
WS. ROUECE SM esioe ue sine 4.00 5.00. 7.28 11.71 ‘82 


a—First quarter. b—Six months ended March 31. g—Fiscal 
year ended October 31. 
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Washington Newsletter 





New renegotiation rule is tricky—Prospective 


military business boosts plant values—Rise in 


postal rates will affect mail 


WasHINGTON, D. C.—Military 
orders are now subject to a renego- 
tiation clause, enacted at the last 
minute, which is tricky and whose 
application can’t be foretold with pre- 
cision. Early in the week, the House 
had put all Defense orders including 
subcontracts under the Renegotiation 
Act. That sort of thing was easy 
enough during the war when com- 
panies had to do military work. Now, 
companies can demand firm prices. 
So, the Senate first said “No,” and 
then compromised. 

The law gives discretion to the 
Defence Establishment. The Pro- 
curement Officers must judge wheth- 
er a renegotiation clause will or won't 
make producers shy off. They can 
insert it in all contracts covering 
ships, aircraft and aircraft parts. 
Plane manufacturers won’t complain ; 
they have Government business only. 
Nobody yet knows what the parts 
makers will do. Ship business, too, 
can probably be negotiated. Other 
domestic military business will be 
handled at firm prices. 

The law also covers facilities 
and installations outside Continental 
United States. Companies that handle 
such work probably can get other 
profitable business. The Armed Ser- 
vices are not forced to subject them 
to renegotiation. Officers say that 
they’re not yet sure what they'll do. 
If the Army were too easy going it 
would be criticized by Congress. 


In a Washington suburb is a 
shop that used to do high precision 
work for the biggest war producers. 
Last winter the owner was offered 
$8,000 for the whole set-up. In the 
last month, he’s been offered up to 
$40,000 for exclusive options on his 
production facilities over the next sev- 
eral years. It’s the large Big Board 
companies that are bidding.  Mili- 
tary business does count. 
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order concerns 


In its last few hours, Congress 
put through a bill that won't help 
the mail order houses any. But they 
won't be affected right away—not 
until January 1, 1949, when some of 
the postage rates will be raised. The 
higher rates were written into the bill 
giving more money to the Postal 
workers. They don’t balance the 
Postal budget, which, some of the 
leaders say, will be done next year. 

Air mail, first class, was supposed 
to stay at 5 cents, considered a good 
promotional rate. The new law will 
put it at 6 cents. Rates for sending 
out circulars, which are among the 
most important for mail order, will 
be hiked. Money order rates will be 
higher, but mail order men don’t 
unanimously claim that these are im- 
portant. Parcel Post will go up; com- 
panies all use it. 

Recently, trade papers have been 
reporting that returns on circulariz- 
ing have been going down. On new 
promotions, the percentage is sup- 
posed to be appreciably lower than 
last year. Consequently, the higher 
cost of circularizing may hurt. Each 
piece of business will take a higher 
investment. From the way Congress- 
men talked before they left Washing- 
ton, there’s little prospect that they 
will relent. 


Tax lawyers can do more for 
their clients. Under an old decision 
by the Supreme Court, Tax Court 
findings were reviewed only on fla- 
grant legal errors, which meant prac- 
tically never. Now, the taxpayer 
can go right to the Circuit Court. The 
courts themselves will have to decide 
whether to review the cases they orig- 
inally turned down. If they do, there 
may be a few windfalls. 


When Senator Capehart opens 
his probe into the Cement and Mor- 
ton Salt decisions, Federal Trade 





Commission 


will probably take a 
strong offensive. Solid as these opin- 
ions look, the FTC lawyers see loop- 
holes, which, of course, must be 
plugged. The main argument is that 
these decisions are the pillars of “free 
competitive enterprise,” which phrase 
enters into FTC handouts in about 
the same proportion as “free enter- 
prise” without the added word gets 
into handouts of the top business 
lobbies. 

The loophole consists of the right 
of companies, squeezed out of a 
market by high freight rates and the 
mill-price mandate, to acquire far-off 
piants. It can be done by security 
trades although not by direct pur- 
chases of assets. According to the 
FTC lawyers, the major companies 
are about to embark on such acquisi- 
tion drives, which to them is obvi- 
ously terrible. 

A bill to stop such mergers has 
been kicking around for years. Some- 
times it will be reported by the Sen- 
ate and sometimes by the House com- 
mittee. For some reason, it is for- 
gotten as a session gets down to busi- 
ness. 

It is habitual for the FTC to try 
again. There is no reason for think- 
ig that the Commission, for the 
first time in years, will fail to get a 
favorable push somewhere in Con- 
gress—and no reason for thinking 
that it will get a law. 





Commerce officials say that a 
shakeout of small retailers seems like- 
ly. Many went into business right 
after the war, and prospered when 
there seemed no limit to volume re- 
gardless of prices. Many are said 
now to be hung up with wrong in- 
ventories. Such a shakeout will prob- 
ably intensify the animus against Big 
Business. 

—Jerome Shoenfeld 
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New-Business Brevities 





Office Equipment... 

Here’s a 14x8-inch floor safe 
equipped with a three-wheel combi- 
nation lock that features a one-inch 
flanged bottom so that it can be set 
in concrete for greater safety—sold 
by H & W Specialties Company, the 
dial of the safe’s combination lock is 
removable. . . . For offices that re- 
quire cool water, frozen ice cubes and 
cold storage space, Ebco Manufactur- 
ing Company has brought out a new 
water cooler which provides all three 
it one unit—suitable for dental and 
medical offices where pharmaceuticals 
must be kept under refrigeration, this 
cooler is called the Oasis... . « A single 
unit embodying both an inter-call sys- 
tem and a radio has been announced 
by Setchell-Carlson, Inc.—it is to be 
marketed on a national basis, this 
novel system is called a Radio Dor-A- 
Fone. . . . A newcomer gadget to 
free the hands while using a cradle 
type telephone is the Utilifone, mar- 
keted by the Utilifone Company of 
Chicago—finished in black enamel, 
this device is available in several 
models to fit each size and shape of 


telephone base. . . . Problems in 
profits, discounts, percentages and 
costs may be calculated easily with 
the Calculaide manufactured by the 
American Hydromath Company—a 
dial-type instrument, this calculator 
is four inches in diameter and works 
in much the same way as a slide rule. 
. . . Two new light-weight models, 
the Numberette numbering machine 
and the Daterette dater, have been 
placed on the market by American 
Numbering Machine Company—the 
Numberette stands but 3% inches 
high and weighs seven ounces; it is 
said to be the smallest stock number- 
ing machine made. 


Food ... 

Salt-shaker troubles no longer need 
exist if you use a new moisture ab- 
sorbing chemical in your shakers, ac- 
cording to Merix Chemical Company 
—said to be harmless and tasteless, 
it will keep salt free-running even in 
the most damp climates. . . . Follow- 
ing a two-year test sale operation in 
Milwaukee, Libby, McNeill & Libby 
now Offers its Libby Frozen Foods in 
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the metropolitan New York area—at 
present twelve varieties of frozen 
fruits, berries and vegetables are be- 
ing carried in that market with as 
many as 20 to 25 different varieties in 
the offering as the operation is ex- 
panded. ... Users of Carnation Com- 
pany’s well-established brand of 


ae 











evaporated milk now can enjoy a new | 


breakfast food by the same manufac- 
turer—the new product, Carnation 
Corn Flakes, is being promoted in the 


West along with the company’s evap- | 


orated milk, which now appears in a 
redesigned label. . . . Quaker Oats 
Company is test-marketing two new 
prepared cake mixes in the New Eng- 
land area—the products are Aunt Je- 
mima Devil’s Food Cake Ready-Mix 
and Aunt Jemima Silver Cake Ready- 
Mix. ... Fourteenth packaged food 





mix to be added to its line by 6- | 


O’Clock Foods, Inc., is 7-Minute Co- 


conut Pie—the ingredients for quick © 


preparation of a cocoanut pie are con- 
tained in two envelopes, one for the 
filling and the other for the crust... . 
Creamed, sliced, dried beef is a new 
product introduced nationally under 
the Embassy label—packed in at- 
tractively lithographed metal cans, it 
is a product of Millar and Brothers 
Company. 


Publishing .. . 

American Lumberman & Building 
Products Merchandiser will celebrate 
its 75th year next September with an 
anniversary issue, “75 Years of Prog- 
ress and the Next Quarter Century” 
—the issue will be divided into six 
sections: building products merchan- 
dising, building design and construc- 
tion, materials, wholesale distribution, 
the magazine’s part in the industry 
and a forecast of the next quarter cen- 
tury in building products merchandis- 
ing... . Helpful hints for manufac- 
turers and advertisers interested in 
“the elements of appropriate packag- 
ing for any given product” are pre- 
sented in a new handbook published 
by the box division of Warner Broth- 
ers Company—new and basic package 
styles, type selection, color, varnishes 


FINANCIAL WORLD 


a — 


™ 





an 
cu 


a A 


is) 


=s A @ A ew O MO 


7 =) 


Ss in 


om- 

of 
1eWw 
fac- 
‘10n 
the 











ap- | 


na 
dats 
ew 
ng- 
Je- 
Tix 
d\- 
0d 


° O- 





ick | 


on- 
the 
ew 
ler 


at- | 
it | 


EFS 


ate 


ix 





and many other subjects are dis- 
cussed. .... A monthly house organ 
for printers called The Recorder 
soon will be brought out by Horizon 
House Publications — a _ 16-page, 
black-and-white publication, it will be 
available to one printer in each city 
on an exclusive distribution basis... . 
The radio industry’s contribution in 
World War II is told in a bock writ- 
ten by Edward M. Kirby and Jack 
M. Harris—published by Ziff-Davis 
Publishing Company, the book is 
called Star-Spangled Radio. .. . Re- 
cently published, the May issue of 
Plastics magazine contains a helpful 
directory of manufacturers of plastics 
parts and products—also included in 
the directory are materials, equipment 
and supply manufacturers as well as 
other organizations in the plastics 
field in this country and Canada... . 
Editors of Printers’ Ink have brought 
out another volume in their “Business 
30okshelf” series called Small-Space 
Advertising for Large and Small Ad- 
vertisers—scope of the book includes 
classified ads, copy, testing, layout, 
art, media, sales and mail-order in- 
quiries. 


Construction .. . 

Woodall Industries, Inc., is turning 
out Ser-Wall pressed-wood wall 
panels with a simulated wood grain 
completely prefinished and ready for 
nailing on the wall—washable with 
soap and water, it is said that these 
panels will not crack or peel. . . . Pre- 
fabs on Parade is an_ interesting 
100-page illustrated book describing 
homes and garages and listing all 
prefabricated manufacturers — pub- 
lished by The Housing Institute, Inc., 
this book is offered on a quantity-rate 
basis to firms wishing to imprint... . 


* A building material is being made 


from sawmill wastes mixed with 
Portland cement and shaped under 
pressure into slabs, panels and blocks 
cf various sizes—lightweight, this 
semi-structural product is suitable for 
walls, floors, partitions and ceilings 
and can be sawed and nailed, accord- 
ing to Durisol, Inc. . . . Doors con- 
structed with the Tutch Latch can be 
opened even when you have both 
hands full simply by pressure from 
your elbow or shoulder—manufac- 
tured by Phillips Tutch Latch Com- 
pany, this system eliminates the need 
for bulky knobs and handles... . 
H. K. Ferguson Company has devel- 
oped a new method of joining stain- 
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less steel pipe and fittings by combin- 
ing new type light-wall stainless steel 
Vanstone-end fittings with light-wall 
stainless steel tubing that can be cold- 
Vanstoned on the job—this new 
method is expected to increase the 
use of stainless steel pipe systems in 
industrial plants, particularly food 
processing and chemicals. ... A small 
trenching machine will dig founda- 
tion footings for homes and small 
commercial buildings at a rate of 160 
feet per hour—developed by Everett 
Manufacturing Company, the ma- 
chine’s digging buckets scoop out a 
trench 30 inches deep and from 12 
inches to 18 inches wide. 


Chemicals... 

Something new is a plastic nursing 
bottle funnel that is said to withstand 
sterilization in boiling water—made 
by Terr Industries Company, this 
shatter-resistant funnel is molded 
from du Pont nylon. . . . All-State 
Welding Alloys Company introduced 
its new Kromover touch-up pencil 
which is used-to rustproof metal, tin 
bearings, regalvanize spots and for 
other tinning operations — applied 
with oxy-acetylene, air-acetylene or 
city gas flame, it requires no prepara- 
tion other than to wipe off any oil or 
dirt with a clean rag... . A new 
bulletin recently released by Ameri- 
can Cyanamid Company covers im- 
portant use-factors on metallic soaps 
for the plastics industry—available on 
request, the pamphlet is entitled 
Aero Brand Metallic Soaps. . . . Bul- 
letin C-7-105 brought out by Kop- 
pers Company, Inc., includes a chart 
listing more than 30 properties for 
various rigid plastics arranged by 
materials in the order of their in- 
creasing specific gravity—some of the 
properties included are optical, me- 
chanical, thermal and electrical. .. . 
Carbide & Carbon Chemicals Cor- 
poration is introducing a companion 
product to its 6-72 brand straight re- 
pellent—known as the 6-/2 brand in- 


sect repellent and suntan lotion and . 


being marketed nationally. .. . Chicago 
Molded Products is marketing an at- 
tractive office desk tray made of wal- 
nut Resinox, a Monsanto Chemical 
Company phenolic plastic—fumbling 
for bottom sheets has been eliminated 
by means of broad convex ribs which 
cover the bottom of this tray... . 
Eighteen case histories and 26 adhes- 
ive formulas are reviewed in a new 
booklet published by Minnesota Min- 
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AN ACCOUNT 


A booklet explaining market terms, trad- 
Ing rules—tells how to buy or sell securities 
—for new or experienced investors. 


Write for Booklet F-21. 


FRANCIS L DUPONT & CO. 


FAEMBERS NEW YORK STOCK EXCHANGE 
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One Wall Street, New York 5, N.Y. 








ing & Manufacturing Company—en- 
titled 3M Adhesives in Industry, the 
booklet contains dramatized sugges- 
tions for use and tabulations of prop- 
erties and characteristics. 


Odds and Ends... 

Schrafft’s, owned and operated to- 
day by the Frank G. Shattuck Com- 
pany, this month is celebrating its 
golden anniversary—started fifty 
years ago as a New York candy and 
ice cream store, the company marked 
its development with the opening ear- 
lier this month of its largest restau- 
rant, the block long, four-story Gold- 
en Jubilee Restaurant in Rockefeller 
Center... . Terratex is a new type 
of asbestos paper developed by Gen- 
eral Electric Company for use in 
high-temperature electrical insulation 
—thin as a human hair, the new insu- 
lator material is manufactured of 
nearly pure asbestos and a mineral 
substance. 


—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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Diversification Paying — 
Off for Borg-Warner 


Last year’s record net followed by large 


gain 


in first quarter. Expansion 


in other 


fields lessening dependence on auto industry 


ounding its 20th annual milestone 
R as a corporate entity, Borg-War- 
ner last year recorded new peaks in 
dollar sales, net income, cash, work- 
ing capital, number of employes, and 
in the amount paid out as wages. 

The company’s progress represents 
horizontal as well as vertical growth. 
Although diversification is nothing 
new for Borg-Warner, it has con- 
tinued through the years to acquire 
new industries and new plants which 
combine for stability. Ten years ago, 
there were 16 divisions and subsidiary 
companies, but at the end of last year 
this number had increased to 24. 
Since 1940, 12 new plants have been 
built or acquired, and there now are 
over 30 plants and mills in seven 
states, in Canada and in England. 

Organized in 1928, Borg-Warner 
merged operations of.four substantial 
manufacturers in the automative field 
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Common DivipEND No. 163 
A dividend of 50¢ per share on 
the no par value Common Stock 
has been declared, payable July 29, 
1948, to stockholders of record 
at the close of business on July 6, 
1948. 

Checks will be mailed. 
C. A. SANFORD, Treasurer 
New York, June 23, 1948. 





























Looking for 
a TRADE NAME? 


Here, then is a once-in-a-lifetime oppor- 
tunity to secure a novel, originated copy- 
righted name, offering most attractive 
advertising and popular fancy winning 
possibilities. Suitable for a candy bar, 
chewing gum, cough drop, soft drink, 
cereal, baby food, vegetable juice, biscuit, 
cookie, bread—any food product with a 
health angle. Submissions by mail. Re- 


sponsible firms only. Box No. 522, c/o 
Financial World, 86 Trinity Place, 
N; ¥.°C.-6. 
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—Borg & Beck of Chicago, Warner 
Gear of Muncie, Indiana, Marvel 
Carburetor of Flint, Michigan, and 
Mechanics Universal Joint of Rock- 
ford, Illinois. Upon this foundation a 
diversified manufacturing operation 
was built that now produces durable 
goods not only for the automobile 
manufacturers but also for the farm 
implement makers, home builders, the 
household appliance field, aviation, 
and many other industrial enterprises. 


Important Acquisitions 


Among the more important acquisi- 
tions were the Norge Corporation (re- 
frigerators, washing machines, gas and 
electric ranges), Long Manufacturing 
Company (industrial heating units 
and air-conditioning evaporators ), De- 
troit Gear & Machine Company (trac- 
tor transmissions, hydraulic pumps, 
truck differentials), and the predeces- 
sors of what are now the Ingersoll 
Steel Division and Pesco Products 
Division. More recent acquisitions are 
the Superior Sheet Steel Company 
and the Franklin Steel Works. An 
additional $3 million plant has recent- 
ly been constructed for the company’s 
Mechanics Universal Joint Division. 

Despite a large increase in automo- 
tive sales last year, less than half of 
Borg-Warner’s output went to the 
automobile industry. The largest gains 
have been in household appliances 
such as the Norge Division products, 
to which have been added home freez- 
ers, water coolers, and automatic 
washing machines, and the Norge- 
Heat Division which makes domestic 
heating and air conditioning furnaces, 
water heaters, conversion burners, 
etc. Sales of household appliances and 
utilities last year ran to 36 per cent of 
total volume vs. 49 per cent for auto- 
motive products, 6.6 per cent for agri- 
cultural implement parts and 8.4 per 
cent for miscellaneous items. 

A heating-plumbing assembly unit 
is made by the Ingersoll Steel Div- 


ision which comprises a furnace, hot! 
water heater, plumbing, water and gas , 
pipes, electrical controls and conduits, ' 
and connections for appliances, 
Grouped on one side of the core are| 
the refrigerator, range, sink, insulated 
steel cabinets, lighting and porcelain 
work-counters ; on the other side are 
complete bathroom fixtures, and on 
the third side, cabinets. This /ngersoll 
Utility Unit is sold to building con- 
tractors for mass housing projects and 
also reduces the cost of utility installa- 
tions in individual small homes. 

An expanding market for its auto- 





motive industry products plus em-| 


phasis on household appliances and 
equipment increased Borg-Warner’s, 
first quarter sales to $77.1 million 
against $59.4 million for the March 
1947 quarter. This is a record for a 
quarterly period, and compares with 


sales of $75.2 million in all of 1940} 


and $64.1 million in 1939. Net for the 
first quarter of this year rose to $2.82 
per share, against $1.93 a year ago. 
A company which has long pub- 
lished comparative figures in great de- 


‘tail, Borg-Warner sets forth its bal- 


ance sheet quarterly. As of March 31 
last, current assets stood at $113.6 
million with current liabilities at 
$39.7 million, indicating a net work- 
ing capital of $73.9 million. Dividends 
of $3.50 so far this year, includiry 


$1.00 payable July 1, compare with} 


the entire 1947 total of $2.05. 

Both the household utility and the 
automobile industries normally follow 
a marked cyclical pattern; but for the 








next several years, at least, the de- | 


mand situation in both those fields 
should hold Borg’s sales to high 
levels, with earnings in proportion. 





Borg-Warner 

Net 

Sales Net Per Divi- Price 
Year (Millions) Share dends Range 
1929.... N.R. $3.05 $1.50  4334—13 
1932. 3.2 NR. D636. 025 7ILZ— 1% 
1938.... $45.7. DO.O1 0.25 3634—16% 
1939.03. “641 243 1.35 32 —18% 
198O:. sce POS 288 1.50  357,—12% } 
1941.... 119.4 3.20 200 Z1 —I6 
1942.... 144.2 3.09 1.60  2834—1834 
1943.... 197.6 3.36 1.60 38° —26% 
1088. 5s. 257. 3.42 160 417%—34% 
1945.... 232.3 3.84 160 55 —36% 
1946.... 138.9 3.66 1.60 6134—36 
1947.... 258.4 8.28 2.05 544—42y% 
Three months ended March 31: 
19647... BR SASS eM ckicccccas 
1948.... 77.1 282 a3.50 b65 —42% 
pes July 1. b—To June 24. N.R.—Not 
reported. D—Deficit. 
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ea| APPETITE: One box car full every two minutes! 
its, 
ces, Canaan ——F 
ated |  Here’s a robin’s-eye view of Gulf’s latest (and 
lain : } one of the world’s largest) cracking units. Tower : VERY two minutes (about the time it takes 
are | below is almost as tall as a 20-story building. _ your bread to toast in the mornings) this 
on giant cracking unit of Gulf’s in Philadelphia, 
soll Pa., requires one box car load of catalyst in 
‘on- order to keep it in operation. 
and ' The catalyst used in this unit is the key factor 
ulla- ro te ” in a reaction which produces more high-test gas- 
ao GR oline from a barrel of crude oil than any other 
1to- | Yr process known to man. 
a Ee Thus, in these days of increased demand, Gulf 
oe: ° and the rest of the petroleum industry are able 
oh mij . to produce almost twice as many barrels of high- 
rch - test gasoline from 100 barrels of crude. 
an ‘il - = Through such modern refinery developments 
ith | +. as these giant cracking units, research scientists 
040 ~ and refinery engineers are able to increase the 
the value of petroleum products—well aware that 
99 there is a “plus” for everyone in petroleum’s 
‘ progress. 
ub- 
de- 
al- 
31} 
3.6] 
at PETROLEUM PROMOTES PROGRESS! 
rk- 
on 
ee | endar year distribution to $2.50. At 
ith = t Geom the regular $2 per annum rate, how- Hiiadiices && Micabiaseen 
ever, the stock yields 5.3 per cent at 
the its current price around 38. 
OW 
me Concluded from page 6 Concluded from page 10 
ap ——— New Issues , : 
ol tinued largely under their original ss . simply may have been due to incle- 
~ ‘names, but by the end of 1947 about Registered With SEC ment weather which tied up surface 
‘ | 40 were being operated as M. L. traffic. 
—. Green Stores, and the policy of ex- Kansas City Power & Light Com- The day is not far remote—Feb- 
y tending the Green name to the units is srchated eoticlk: (Owed Has Yh, 10 ruary 1, 1957—when all three classes 
expected to continue. at $101.25 per share.) of bonds will mature. While no 
As first quarter earnings never are Standard Oil Company of New Jer- lefinite policy has yet been evolved 
, indicative of full year results, because S€y: 1,265,255 shares of common stock. concerning continued ownership of 
3. of a normal uptrend through the sec- ete! June 18, 1948 in exchange for the Hudson Terminal Buildings, their 
: onc Megson nternational Petroleum Company Ltd. haar SS; 
14 ond and third quarters culminating in common stock.) sale would bring in about $20 million 
; a marked rise in the fourth or Christ- Joy Manufacturing Company: 51,500 at current prices, and certain other 
54 mas quarter, the management has ex- shares of common stock. (Offered June assets might be liquidated without 
R3/, st - ana ee 22, 1948 at $38% per share.) rere oe . 
074 | Pre ssed confidence in the ability of the Sets Cait Uae, Conenien serious phy sical detriment to the road. 
7 organization to set new sales totals  ¢98990,000 first pipe line 3s due 1968. lt is possible, of course, that the pro- 
334 | this year and to make equally as good (Offered June 23, 1948 at 10034%.) posed links with Newark Airport, the 
4 an earnings statement for this year as Beneficial Industrial Loan Corpora- Jersey Central, Staten Island Rapid 
1,4 for last. In any event, earnings ap- tion: 100,000 shares cumulative preferred Transit, the B. & O., and the Erie 
) pear certain to run comfortably in ex- ra lg: ge Mpg — Fc, Msg would turn red ink into black but 
11 me ) fered June 23, 1948 at $100 per share.) = 
‘72 1 cess of dividend requirements. The Cincinnati Gas & Electric Com- Until that can be demonstrated satis- 
: Disbursements currently are on a_ pany: $15,000,000 first 27s due 1978.  factorily, the outlook for both classes 
rv, | 50-cent quarterly basis which, with (Offered June 23, 1948 at 101%.) of stock continues highly dubious. 
: an extra of 50 cents per share at the New England Power Company: And the income 5s, of course, are 
| year-end, would bring the 1948 cal- geen agama ogee ere Aimamaae definitely in th culative category 
~ , 5 B, due 1978. Competitive bidding. _ y e speculative category. 
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A Dividend Notice 
Is a Corporation’s 


BEST 


FINANCIAL ADVERTISEMENT 


IT is always NEWS—usually good news—to 
those interested in finance and business. 


IT commands the attention of all stockholders, 
both current and prospective. 


IT arouses and stimulates the interest of in- 
vestors, both large and small. 


IT is a pointed reminder that a corporation's 
shares are on a regular dividend basis. 


It reflects the progress of the corporation's 
 earnings—past, present and future. 


IT represents the considered action of the 
board of directors—the confidence of the 
management. 


IT carries a significant announcement—usu- 
ally signed by a major executive of the 
company. 


IT is published at regular intervals through- 
out the year—quarterly or semi-annually. 


IT provides “official” information as to stock- 
of-record and payment dates—sometimes 
inaccurately reported in news columns or 
editorial tabulations. 


IT affords an opportunity to tie in the com- 
pany's trademark, brand names or prod- 
ucts with the declaration. 


IT can be utilized to emphasize the number 
of consecutive payments, or the number 
of years in an uninterrupted record. 


IT may be employed as a constructive influ- 
ence in a progressive stockholder rela- 
tions program. 


IT is the most inexpensive form of “‘insti- 
tutional advertising" — particularly in 
FINANCIAL WORLD which is read ex- 
clusively by those who are most receptive 
to corporation news. 


Send for Folder 


eT | Oe OT een 
FINANCIAL WORLD 


America's 45-Year-Old Investment Weekly 
86 Trinity Place, New York 6, N. Y. 
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> the 

Street News is 

5 vict 
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tion 

Financial district shies away from G.O.P. Con- Sait 

vention—Kaiser-Frazer probe well publicized 7 

cal 
N* many Wall Streeters went to underwriting business of Mellon Se- 
the Republican convention in curities. In due time a logical re- 

Philadelphia this year as compared buttal of all Eaton’s insinuations 5 
with the number who went to see could be issued but in the meantime 


Wendell Willkie nominated eight years 
ago. They came back to the Street on 
that earlier occasion hoarse from root- 
ing for the man they thought best cal- 
culated to stem the tide that they 
feared was destroying the Wall Street 
system. And they were to learn that it 
was the branding of Willkie as an 
ally of the financial interests that con- 
tributed to his defeat. The financial 
community—and that doesn’t mean 
simply Wall Street—lost a lot when 
the third term succeeded. Competi- 
tive bidding alone put a great many 
people in reduced circumstances be- 
cause it diminished the underwriting 
compensation to a fourth of what it 
formerly was. 

So the Street is a bit more careful 
about branding presidential candidates 
and the wise thing seemed to be to 
stay away from Philadelphia this year 
in great numbers. On the first day 
of the convention “Street News” re- 
porter ran into a man high up in one 
of the big Wall Street houses. The 
reporter expressed surprise that the 
man was in New York instead of 
Philadelphia. “Oh we’re much too 
busy,” was the explanation, “we 
won't have anyone there this time.” 


Meanwhile, a clever program of 
publicity is being conceded to Cleve- 
land’s Otis & Co. interests. Cyrus 
Eaton hasn’t been doing so well in 
the SEC hearings on the Kaiser- 
Frazer incident, but he seems to have 
a knack of filling in the gaps between 
sessions with some highly explosive 
material. His last blast struck more 
than two birds with the one stone. 
With one swoop he indicted as con- 
spirators not only Kaiser, but also 
the Pittsburgh Mellons, Aluminum 
Company of America and the First 
Boston Corporation, advisor to 
Kaiser-Frazer and successor to the 





fixed ideas would have been formed 
in the public’s mind. Willkie set up 
a defense against attacks by Lilien- 
thal of the TVA. The railroad in- 
dustry recognized the importance of | 
having Young’s charges answered | 
promptly. Eaton covers a lot of 
ground, so the defense is never ready. 


Getting back to Robert R. Young, 


a source that is usually well informed | 


and doesn’t speak until it has all the 


facts, tells an interesting story which, . 


he says, is one reason why the Ches- 


apeake & Ohio finds itself in the | 


position of having to ask the ICC to 
approve equipment trust issues 
floated without the benefit of cash 
miargins. On an inspection trip, it 


seems, Young stepped off the train at | 


a tank town and noted the inadequate 
“facilities” in the depot. When the 
trip ended he sent the chief engineer 
a query on how much it would cost 
to modernize the plumbing in all the 
road’s depots. The answer came 
back—$12 million. The chief engi- 
neer thought that would be the end 
of it. But to his astonishment he was 
ordered by the boss to proceed with 
the modernization program of “facili- 
ties” at the rate of half a million dol- 
lars a month. The program pro- 
ceeded for three or four months and 
was stymied when the C. & O. was 


embarrassed by publicity on its in- | 
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ability to put up the usual 20 per cent | : 


margin on equipment financing. 


The Kansas City Power & Light 
bond underwriting, in which the so- 


called “successful” bidder offered the | 
security for less than it bid, resulted | 
in a lot of good-natured kidding of | 


the victims. 


But everyone recog- | 


nized that there is a serious side to | 


the question ; 


possibly a moral of | 


4 


some kind which the exponents of | 
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| competitive bidding will not appre- 


ciate. One of the houses which led 


i the fight against bidding on corporate 
' issues thinks there is a great moral 


victory in the Kansas City incident. 


| The prospectus always states on the 


front cover what the dollar compensa- 
tion for the underwriters is. What it 
fails to show is the final net result of 
the underwriting. This firm put its 
statistical staff to work in dull times 
calculating the percentage of public 
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Most bank stocks are traded in the 
over-the-counter market. Corn Ex- 
change, however, is listed and rea- 
sonably active on the New York 
Stock Exchange as a “ten-share 
trader”; that is, in units of 10 shares 
instead of the 100 shares usuai for 
round-lot units on the “Big Board.” 

The Corn Exchange Bank Trust 
Company (New York) is just five 
years away from the 100th Anni- 
versary of its founding in 1853 and 
has a proud record of 95 consecutive 
years of dividend payments without 
interruption. In a business of which 
conservatism is required by vital eco- 
nomic importance and public demand, 
as well as by state and federal con- 
trols, this record is largely a reflec- 
tion of more than the required pru- 
dent management policies. 


Cash Assets 


At the end of 1947, this institution 
had 26 per cent of its assets in cash 
as against 24 per cent for all banks 
which were members of the Federal 
Reserve System. Security invest- 
ments equaled 63 per cent of assets 
and its loans 10 per cent, as against 
52 and 23 per cent, respectively, for 
all member banks. 

Corn Exchange is not among those 
giant banking institutions whose de- 
posits run between $2 billion and $5.5 
billion, but its $782 million total 
nevertheless places it 19th among 
U. S. and 11th among New York 
banks. It is first among New York 
banks in the number of its branch 
offices with 74. 

The company’s leadership in 
branches reflects a basic policy of ca- 
tering to small business firms and in- 
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utility bond and stock offerings of the 
past year that actually went into the 
hands of investors at the original 
offering price. The answer was that 
enly about 50 per cent of the securi- 
ties so offered went out at the price 
mentioned in the prospectus. One 
trouble with the investment banking 
industry, this Street firm observes, is 
that it does not get the amount of 
publicity it would like from analysis 
of this kind. 


5.1 Per Cent From 
« A Sound Bank Stock 


dividuals with moderate accounts. 
To supply this community need in 
the Borough of Manhattan, where 
the main office is located, there has 
been developed a system of 47 
branches. In The Bronx there are 
8, in Brooklyn 7, in Queens 10 and 
in Richmond 2. 

Last year, earnings declined slight- 
ly, to $4.87 from $5.11 per share 
in 1946. The first quarter of 1948, 
however, showed a year-to-year re- 
covery to $1.54 from $1.37 per share. 
Dividends, however, were increased 
from $2.40 to $2.80 per share. Never- 
theless, the distribution was still less 
than 60 per cent of the available net. 
Recent quotations for the stock have 
been in the neighborhood of 55, or 
about 11.3 times 1947 net. At this 
price, the stock offers a yield of 5.1 
per cent, which is comparatively 
liberal for the shares of a sound 
metropolitan bank. 








Carpet Makers 





Continued from page 14 








deed, some of them will not be com- 
pleted even in the present year. 
More efficient methods of produc- 
tion, including larger looms and new 
methods, plus capacity operation, 
have enabled most units of the indus- 
try to meet the problems of increased 
costs of labor and materials without 
increasing selling prices proportion- 
ately. For illustration: the average 
cost of labor is about 67 per cent 




















“Call for 
Pulp MORRIS” 


i >» New York, N. Y. 
June 16, 1948 


Philip Morris & Co. Ltd., inc. 


The regular quarterly dividend of 
$1.00 per share on the Cumulative Pre- 
ferred Stock, 4% Series, and the regu- 
lar quarterly dividend of 90¢ per share 
on the Cumulative Preferred Stock, 
3.60% Series have been declared Lay- 
able August 1, 1948 to holders of Pre- 
ferred Stock of the respective series of 
record at the close of business on 
July 15, 1948. 

There has ulso been declared the 
quarterly dividend of 37%2¢ per share 
on the Common Stock, ($5 Par), pay- 
able July 15, 1948 to holders of Com- 
mon Stock of record at the close of 
business on June 30, 1948. 

Pursuant to a resolution adopted at 
the Stockholders’ Meeting held on July 
10, 1945, no Certificate representing a 
share or shares of Common Stock of 
the par value of $10 each is recognized, 
for any purpose, until surrendered, and 
a Certificate or Certificates for new 
Common Stock of the par value of $5 
each shall have been issued therefor. 
Holders of Certifigates for shares of 
Common Stock of the par value of $10 
each are, therefore, urged to exchange 
such Certificates, for Certificates for 
new Common Stock of the par value of 
$5 per share, on the basis of two shares 
of new Common Stock $5 par value, 
for each share of Common Stock of 
the par value of $10. 

L. G. HANSON, Treasurer. 
WLLL LLL LLL 


ELY & WALKER DRY 
GOODS COMPANY 


SAINT LOUIS 
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PREFERRED DIVIDENDS 
The regular semi-annual dividends of 70c per 
share on the First Preferred Stock, and 60c 
per share on the Second Preferred Stock have 
been declared payable July 15, 1948, to stock- 
holders of record at close of business June 28, 
1948. The stock transfer books will not close. 


Ely & Walker Dry Goods Company 


Manufacturers—Converters—Distributors 
St. Louis, Missouri, 


May 21, 1948. 
QCF£ 


AMERICAN CAR AND FOUNDRY 
COMPANY 

30 CHURCH STREET 

New York 8, N. Y. 
There has been declared a dividend of one 
and three-quarters per cent (134%) on the 
preferred stock of this Company outstanding, 
payable July 7, 1948, to the holders of record 
of said stock at the close of business June 
28, 1948. 
Transfer books will not be closed. Checks will 
be mailed by Guaranty Trust Company of 
New York. 











CHARLES J. Harpy, Chairman 
Howarpb C. Wick, Secretary 
June 17,1948 


‘above 1941; the price of wool, one 
of the largest items of raw material, 
also is about 67 per cent over pre- 
war levels; jute and cotton, the two 
other principal raw materials in car- 
pet and rugs, are up from 100 per 
cent to 200 per cent. 
Labor costs currently 
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DIVIDENDS 


DECLARED 














Stocks on major exchanges normally sell ie = 
ex-dividend the second full business day ne hic Meee 
before the record date. No. Cent. Texas Oil....75c 7-9 7-2 

ici — No. States Power (Minn.) 

Company able Record $3.60 Die oe dake peace 90c 7-15 6-30 
Air-Way El. Appl...... lsc 8-2 7-20 | Oklahoma G. & E.......55c 7-30 6-30 
Alpha Port. Cement ..:.25c > 10 8-14 De fot nef 2) eee ee 20c 7-15 6-30 
Am. Bemberg ......... Zc “bs Ll 6-24 | -@xtord: Paper «.5.<.0..463 20c 7-15 7-1 

Do “B” ...........-. 25c 7-1 6-24] Pacific Gas & Elec...... 50c 7-15 6-25 
Am. Car & Fdry.7% pf.$1.75  7- / 6-28 | Panhandle Prod. & Ref..15c 7-16 7- 2 
Am. Fork & Hoe ...... 30c 9-15 8-31 | Park & Tilford ........ sc «685 7-2 
Am. Smelt. & Ref. .....50c 8-31 8-61 Patino Mines & Ent...... $1 7-.9 6-28 
A. P. W. Products ...12%c 7-19 6-28 | Philadelphia Co. ....... l5c 7-26 7-1 
Attleboro Gas Lt. ....... $2 7-1 6-15 | Phila. Transportation 0c 47-30 7-9 
Baldwin Rubber ....... 5c 7-26 7-15 | Philip Morris & Go: 53734c. 715 6-30 

ae eer F5c 7-26 7-15 | a Te 9 TEC $1 8- 1 7-15 
Calif. Port. Cement ...$1.80 7-24 7-10 Pies $3.00 igdma ie 0 sa sige 
Celotex Corp. .........50c 7-31 7-9 uebec Rower .........25¢ 8-25 7-15 

Do 5% pi. ......+.++. 25c 7-31 7-9] Reading Co. ...........50c 8-12 7-15 
Central Aguirre Sugar..40c 7-15 6-30 | Rotary Elec. Steel......50c 7-15 7-9 
ee 7-15 7-2 | Russek’s Sth Ave.......25¢ 7-15 7-7 

ent. nio Stl. Prod....50c 7-9 6-25 a s 5% pf.$1.25 a 6-17 
Chicago Corp. ......... Isc 8 1 7-10 Sthcniey Dintilies soe 8:10 7.20 
Cincinnati Gas & El....35c 8-16 7-15 | Sepy S| 1 7-6 625 

j - ce <r 7-6 6-25 

Coll & So: Ghio El:.........:. 70c 7-10 6-26 Se : 1 ne a3 
: 2 | Sheraton Corp. Am.....10c 8-2 7-12 

oS | re 40c 7-9 6-25 : : Ss 0. 2 10 
; 2 > | Smith (Alex.) & Sons..50c 9-10  8-if 
Container Corp. Am.....50c 8-20 8-5 LOG ROAD E50c 9-10 8-10 

Do 47% pi...........-. $1 9-1 8-20 Solar Aircraft ......... l5e 7-15 = 6-39 
Continental Insurance ...$1 7-15 6-30 Do 0.90 pf.. te B45. 7-31 
Davidson Bros: ..2...:..% 10c 7-20 j= 7 Sonoco niles . nie © ye 6-21 
Dayton Rubber ....... .30¢ 7-26 7-10 | Southern Cal. Edison.37! J-B1 F235 

De G2. Bis oss 00k 50c 7-26 7-10 Do 4487 Pl... oi. 0 52 re 7-31 7-5 
Dennison Mfg. Cl. A....20c 8-16 7-26 Do 456% pi.........23¢ 7-31 7-5 

Do 8% Deb. Stk....... $2 8-2 7-26 | So. Colo. Power..... 7tAc 327-15 — 6-30 
Detroit Steel Prod...... 50c 7-10 7-2 | So. New Eng. Tel.....$1.50 7-15 6-30 
Dixie Home Stores..... 10c 7-15 6-30 | Sperry Corp. ........... $1 7-9 6-26 
Elgin Nat’l Watch...... 15c 9-20 9-4 | Steel Co. (Canada)....75¢ 8-2 7-7 
Firestone Tire & Rub....$1 7-20 7-6 | Sterchi Bros. Stores....25c 8-13 7-30 
Gen. Cable 4% Ist vt. $1 7-1 625 | Thor Corp. ..........,;8e 7-0 6A 

Do 4% 2nd pi.. ..50c 7-1 6-25 | Un. Drill & Tool B..... 10c 8- he 
General Foods ......... 50c 8-16 7-26 Do 600 f6..A ...0..; lsc 8- 7-1k 
Gen. Outdoor Adv......25c 9-11 8-2 i: eh OR pcctadewengs isc «67-15 7- I 
Gotham Hosiery ....... 40c 8-2 7-15 Lp te eee E25c 7-15 Le. 
ireen. 48. 1.) Co:.....@e 82 7-55 a 4 cued ES eee 75¢ ee — 
Hayes Industries ....... 25c 7-15 7-1 melt Xet.. = -50c a oe 
Hayes Mig. ........... Ic 8 2 7-15 | _Do7% pi........ _ 87 Yc 7-15 6-25 
Hershey Chocolate ...37%c 8-14 7-24 | Un, Stockyds. $0.70 pt..17% 7-15 6-25 
Household Finance .....50c 7-15 6-30 | Universal Pictures 23e 7-31 7-15 

Do 334% pif........ 9334c 7-15 6-30 | Vanadium Corp. Am. ...25c 7-9 7-2 
Hussmann Refrigerator..25c 8-2 7-20 | Vertientes-Camaguey 

Do $2.25 pf........56%4c 8-16 8-2 SUPAr wos cceeecessssoe B 2 7-5 
Illinois Power .........50c 8-2 7-13 DO. eee eee eee eee ees E50c 8-20 7-15 

6 3% Who. cae 6244c 8-2 7-1] Weston El. Instr.......50c 9-10 8-23 
Interlake Iron ......... 60c 7-13 6-29 West Va Y, & . 

Int’] Business Mach...... $1 9-10 8-20 oy | a erer. $1.12'4 8-16 8-2 
Johns-Manville 344% 

Din ckeicakunbiciuicee 87i4c 8-1 7-9 Accumulations 
Kress (S. H.) & Co.....50c 9-1 8-10 | Am. EL. Sec. $0.30 pf....10c 6-30 6-25 
Line Material atte e eee 35c 7-26 7- 1 | Canadian Vickers $7 i $1.75 8-1 7-10 
Lit Bros. 6% pf...... $1.50 7-1 6-19 Franklin Co. Coal 7% pf.35c 7-1 6-21 
MacAndrews & Forbes..50c 7-15 6-30 No. Sts. Pr. (Del) 

Oe are $1.50 7-15 6-30 — ak ; 2175 9 ' 
Manning-M-Moore .....25¢ 7-2 6-25 | {72 Bb vcr . te to 
McCall Corp. .......... Fe! I ee ec . 
Midwest Pipe & Supply.15c 7-15 7-2 = a _—" 

Mojud Hosiery ....... E2c 7-8 7-1] 62% Di. .......-. $1.62 7-10 6-30 
Monroe Loan Soc. A....5c 7-15 7-1 | Southeast Invest. Tr. im 
Morrell (J.) & Co....37%c 7-30 7-10 SO cadékesnsccend $1.25 7-1 6-21 
Mt. States T. & T.....$1.50 7-15 6-30 Sunset Oil $3.60 pf....$1.80- 7-7 7-1 
Nat. Bond & Share..... 15c 7-15 6-30 

Nat. Chem. & Mfg...... isc. 8-1 ss Stocks 

Nat. Fael Gas.......... 20c 7-15 6-30 : > Dp x 79 on 
ul: ah Gin... en Gag | RO ARS. ee ee 

RE E15c 6-25 6-15 | Regal Shoe Co.....331/3% 7-15 7-1 
National Tank .........25¢ 7-31 7-15 | Ryan Cons. Petroleum..5% 7-27 6-30 
Norfolk & West. Ry... ..80€ 9-10 8-11 *O share Hat Corp. f sach 20 share 
N. Am. Rayon A & B..75c 7-4 6-24 Syne Core: held. ees. gts er 
26 





somewhat above one-third of the) 
manufacturer’s selling price of carpet) 
and raw materials slightly over 40 
per cent. Notwithstanding the in. —— 
creases in costs of production ranging 
from 67 per cent to 200 per cent a 
labor and materials representing 
about 75 per cent of the factory sell- | gines, 
ing prices, the average factory selling} ;y, 
prices of carpets and rugs are only ings, 
around 40 per cent above 1941—yet [t re 
each of the six companies listed on. flow 
the N. Y. Stock Exchange reported) horse 
the largest net profits in their respec-} puild 
tive histories. This would seem to} sel 1 
indicate good management and pro-| filled 
duction methods, sound business 
practices and the effect of capacity 
volume from improved facilities. 
The industry recently concluded a 
new wage agreement with the union| 
representing its workers, and shortly 
thereafter a number of price increases 
were announced by the companies in 
order to absorb the higher labor costs. 
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Sales Uptrend 

Despite price advances, further in- 
creases in sales volume appear in 
prospect, at least until the pent up de- 





mand, and the new demands being } 
created by new housing, have been bus 
filled. When those points will be que 
reached its yet unpredictable, though | mil 
trade reports are that in some classi- | det 
fications the back-log has been mate- | du 
rially reduced. Sales volumes for the © str 
first quarter of 1948 show substantial _ gal 
increases over the same 1947 period po 
1 cent to 160 Sh 
per cent. 
Most of the carpet manufacturers 
in prewar years experienced com- $3 
paratively wide earnings swings, re- su 
flecting the industry’s sensitivity to bl 
the general business cycle. Sometime — ix 
in the future the business cycle again | ne 
will shape the earnings pattern, a | be 
prospect that explains the relatively | m 


high yields indicated by the shares — ar 
in this group at current prices. ri 


Dividend Meetings 


— are some of the impor- | 
tant dividend meetings scheduled | ; 
for the dates indicated. Meetings not | 
infrequently are moved up a day or | 
more or may be postponed. 


C 
June 28: Bathurst Power & Paper; t 
Consolidated Car Heating ; Lowell Electric 
Light; Union Oil Co. of California; Wil- | 
son Line. i | 
June 29: Detroit-Michigan Stove; Inter- 
national Business Machines; ] 
Electric; Upressit Metal Cap. 1 
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Oil Equipment 





Concluded from page 7 








gines, compressors, oil field machine- 
ry, special heavy machinery, cast- 
ings, machine tool accessories, etc. 
It recently introduced a new Tubo- 
flow engine developing more 
horsepower with less fuel, and is 
building the engines for 35 twin-die- 
sel locomotives for Argentina.’ Un- 


ons 
gas 


‘filled orders $23.3 million April 24. 


Dresser Industries’ dollar volume 
was $80.1 million last year and in the 
initial three months of 1948 it 
reached $24.3 million vs. $16.7 mil- 
lion in the 1947 period. Manufac- 
tures machinery, equipment, appli- 
ances and miscellaneous products for 
the oil, gas, chemical, water and other 
industries. Unfilled orders $57 mil- 
lion (including $13.5 million foreign, 
subject to State Department restric- 
tions) January 31. 


Emsco Derrick did a $13.4 million 
business in 1947, and in the first 
quarter this year $3.7 million vs. $3.4 
million a year before. Builds oil well 
derricks, drilling equipment and pro- 
duction machinery, also fabricates 
structural steel and does commercial 
galvanizing. §Backlogs are not re- 
ported. Company is a Youngstown 
Sheet & Tube subsidiary. 


Foster Wheeler reported sales of 
$35.6 million in 1947 and in the en- 
suing three months more than dou- 
bled year-before levels at $15.5 mil- 
lion vs. $6.4 million. Principal busi- 
ness is reported about evenly divided 
between petroleum refinery equip- 
ment (including complete plants) 
and steam equipment (including ma- 
rine boilers). Unfilled orders $105 
million March 31. 


Gardner-Denver had $21 million 
sales last year, and $4.9 million in 
the initial three months of 1948 as 
against $4.2 million in the 1947 peri- 
od. Produces rock drills, air tools, 
compressors, pumps, etc., for the pe- 
troleum, construction, mining and 
other industries. Sales outside the 
U. S. and Canada represent about 27 
per cent of the total. Backlogs are 
not reported. 
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National Supply, by far the lead- 
ing independent, attained a peacetime 
sales record of $133.6 million in 
1947; volume in the first quarter of 
1948 amounted to $33.9 million vs. 
$29.5 million a year before. Makes 
a wide range of oil and gas field 
equipment, including tubular goods 
(over half of sales), drilling equip- 
ment, pumps, engines, etc. A new 
oil ‘rig for 16,000-foot and lower 
drilling permits working hitherto un- 
explored depths. Nearly one-fourth 
of sales comprises products manufac- 
tured by others. Backlogs are not 
reported. 





Reed Roller Bit reported sales of 
$18.6 million last year, approximate- 





ly double prewar totals. Gross in- 
creased in the first quarter of 1948 
to $5.4 million from a comparable 
figure of $4 million last year. This 
enterprise is a leading producer of 





rock bits, tool joints and similar oil 
drilling equipment. Operating in- 
come set a new record last year, but 
high taxes prevented net from equal- 
ing the 1947 record. Operations were 
consistently profitable throughout the 
1932 depression, and dividends have 
been uninterrupted since 1927. 





CORPORATE EARNINGS 





EARNED PER SHARE 





ON COMMON STOCK: 1948 1947 
9 Months to May 31 
Consolidated Textile ...... 4.11 3.95 
Masonite Comp. ... 0660665: 8.53 5.07 
National Linen Service.... 0.63 0.67 
Richmond Cedar Works... 2.49 waa 
6 Months to May 31 
Cont’l Foundry & Mach.... 1.39 — 
Wyandotte Worsted ...... 1.12 0.46 
6 Months to May 1 
ek oe 4 er 4.37 4.33 
5 Months to May 31 
Caterpillar Tractor ....... 0.53 1.44 
2 a eee 1.39 Sia | 
20 Weeks to May 23 | 
VOOR OOE ics cdecdtaven 1.41 221 
36 Weeks to May8 
Spencer Kellogg ......... 3.85 7.86 
3 Months to April 30 
Pilited SteiseS csc ecweens des 1.39 1.39 | 
Crowley, Milner .......... 0.24 0.16 


12 Months to March 31 | 


Canadian Cottons Ltd. .... *4.97 *4.27 
Cooper Brewing ......... bD0.79 b0.98 
Piectvol, ING... ccc cscaacs 0.34 D0.16 
Gerber Products .......3.. 3.90 0.39 
Remington Rand ......... 3.42 3.56 
GG CAIN ~ ore gs cc ee scus 2.83 . 3.44 

3 Months to March 31 
Belt) Aitcraie sc cionacccncs 0.33 0.30 
Cities Service Co, ........ 5.40 ate 
Le, eer er ere D0.06 D0.C2 
Penna Water & Power.... 1.19 1.11 
Sesh, Wie. ices ceiewsss 0.41 0.19 

39 Weeks to March 27 
Columbia Pictures ........ 0.98 4.34 


*Canadian currency. b—Class B stock. 





ROVAL TYPEWRITER 
Company, Ine. 


A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending July 31, 1948, has been 
declared payable July 15, 1948 on 
the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on July 2, 1948. 


A dividend of 40¢ per share and 
an extra dividend of 40¢ per share 
have been declared payable July 
15, 1948, on the outstanding com- 
mon stock of the Company, of 
the par value of $1.00 per share, 
to holders of common stock of 
record at the close of business on 
Juiy 2, 1948. 


june 23, H. A. WAY 
1948 


Q OYAL Secretary 


_ 














GOTHAM HOSIERY 
CoMPANY, Inc. 









GOTHAM 
GOLD STRIPE 


mic US Pat ore 
BEAUTIFUL STOCKINGS 





New York, June 21, 1948 

The Board of Directors of the 
Gotham Hosiery Company, Inc., 
at a meeting held today, declared 
a regular quarterly dividend of 
Forty Cents ($.40) per share on 
its Common Stock, payable 
August 2, 1948 to stockholders of 
record at the close of business on 
July 15, 1948. 


WILLIAM FELSTINER, 
Secretary 
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PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 
Common Stock Dividend No. 130 


The Board of Directors on June 16, 
1948 declared a cash dividend for the 
second quarter of the year of 50 cents 
per share upon the Company’s Common 
Capital Stock. This dividend will be 
paid by check on July 15, 1948, to 
common shareholders of record at the 
close of business on June 25, 1948. 
The Transfer Books will not be closed. 


E. J. Becxetr, Treasurer 


San Francisco, California 











BOND REDEMPTIONS 








Redemption 
Name Amount Date 
Monmouth Consolidated Water Co. 
—Ist mtge. ser. A 5s, 1956.... Entire July 15 
Monongahela Ry.—lst mtge. ser. 
2 are eee 130,000 Aug. 1 
Nat’l Vulcanized Fibre Co.—deb. 
ee err ree 75,000 July 8 
Ottawa Electric Ry.—lI1st mtge 
serial bonds 2%s, 1949-57...... Entire Aug. 12 
Soreno Hotel Company—Ser. A... Entire July 1 
Soreno Hotel Company—Ser. B... Entire July 1 
Union Terminal Co.—lst mtge. 
Pree 24,000 Aug. 1 
Van Norman Co.—deb. 3s, 1962.. 61,000 July 15 
27 











STOCK FACTOGRAPHS 








Ferro Enamel Corporation 





New York City Omnibus Corporation 





& Price 


PRICE RANGE 


Earnin (FOE) 
50 






Data revised to June 23, 1948 
Incorporated: 1919, Ohio. Office: 4150 E. 


56th St., Cleveland, Ohio. Annual meet- = 
ing: Third Tuesday in April. Number 10 
of stockholders (March 8, 1948): 3,200. 0 $4 
Capitalization: Long term debt. .$2,984,458 $3 
Capital stock ($1 par)......... 316,320 shs $2 
$1 
1940 "61 ‘42 ‘43 "44 '45 '46 1947 ¥ 











Business: One of the world’s largest producers of vitreous 
porcelain enamel (frit) for use on iron and steel. Makes color 
oxides, ceramic equipment, Vedoc (a synthetic organic enamel), 
and enameling equipment. Products are used in ranges, re- 
frigerators, washing machines, plumbingware, etc. 

Management: Experienced and capable. 

Financial Position: Adequate. Working capital December 31, 
1947, $5.6 million; ratio, 1.9-to-1; cash and Gov’t securities, $1.1 
million. Book value of capital stock, $20.39 per share. 

Dividend Record: Payments 1932-37 and 1939 to date. 

Outlook: Sales should continue to reflect demand from 
household equipment and enamelware industries with heavy 
volume offsetting uptrend in labor and material costs. 

Comment: Shares are a typical business cycle issue. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 















1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share..... $1.89 $2.14 $0.78 $1.97 $1.70 $1.44 $2.24 $4.01 
Dividends paid ..... 71.00 1.00 0.75 0.50 1.00 1.00 1.00 1.30 

Price Range 
Pn: scecccensbicess 20 16 14% 19% 275% 34% 34% 26% 
DE 4s when cimeeabos ah 10 8% 7% 12% 17 21% 19% 20% 

*Earnings based on capitalization outstanding at year-end. +Also paid 20% stock 
dividend. 

Lion Oil Company 

Data revised to June 23, 1948 of anni & Price (LNO) 


40 PRICE RANGE 
Incorporated: 1923, Delaware, as Lion Oil 30 
Refining Company: present title adopted ° 


1945. Office: El Dorado, Arkansas. An- 20 

nual meeting: Second Tuesday in April. 0 

Number of stockholders (December 31, 0 — $8 

1947): 4,497. $6 

Capitalization: Long term debt.$20,000,000 5 

Capital stock (no par)....... 1,170,355 shs 0 
1940 ‘41 ‘42 ‘43 ‘44 ‘45 ‘46 1947 











Business: A relatively small but well integrated oil unit 
which has been expanding rapidly. Produces crude in Arkansas, 
Kansas, Texas, Mississippi and Louisiana and has a refinery of 
22,000 barrels daily capacity at El Dorado, Ark. Also manufac- 
tures synthetic nitrogen products, asphalts and asphaltic road 
oils. Owns about 313 miles of pipe lines; serves 100 bulk sta- 
tions and 1,628 service stations in Arkansas, Mississippi, Ten- 
nessee, Alabama and other states. 

Management: Capable and aggressive. 

Financial Position: Satisfactory. Working capital, March 31, 
1948, $16.3 million; ratio, 3.1-to-1; cash and equivalent, $12.9 
million. Book value of capital stock, $24.78 per share. 

Dividend Record: Payments 1925-30, and 1936 to date. 

Outlook: Company’s improving competitive position com- 
bined with the favorable prospects of the industry over the 


next several years suggest a continuation of earning power 
at levels well above prewar experience. 


Comment: Stock is improving in status. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 


1942 1943 1944 1945 1946 1947 

Earned per share..... $0.53 $1.13 $1.04 $1.57 $1.68 $1.91 $3.38 $6.83 

Dividends paid ...... 0.50 0.50 0.50 0.50 0.50 0.70 0.77% 1.75 
Price Range 

ee ein etree 7% 6% 6% 10% 11% 183% 24% 35% 

isesseshe iuicn Seee 4% 4% 4% 6% 8% 9% 13% 19% 


* Adjusted for 2-for-1 stock split July 10, 1947. 
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& Price 


(NYB) 





Data revised to June 23, 1948 


Incorporated: 1925. New York Office: 605 
West 132nd Street, New York, N. Y. 
Annual meeting: First Tuesday in June. 
—" of stockholders (August 25, 1947): 
057, 


PRICE RANGE 








Capitalization: Long term debt. .$306,576 4 
*Capital stock (no par)........ 496,487 shs $1 

* Omnibus Corp. owns about 46% of out- 1940 ‘41 "42 "43 ‘44 '45 ‘46 1947 ° 
standing shares. 





Business: Company and its two subsidiaries (Eighth Avenue 
Coach Corp. and Madison Avenue Coach Co., Inc.) operate 


buses in New York City over routes formerly used by trolley | runn 


service of New York Railways Corp., and also four cross- 
town routes. The City of New York can terminate franchises 
under,certain conditions and recapture the properties. 

Management: Controlled by Omnibus Corporation. 

Financial Position: Fair, for this type of enterprise. Work- 
ing capital December 31, 1947, $377,874; ratio, 1.1-to-1; cash 
and equivalent, $3 million; marketable securities, $202,768 
Book value of capital stock, $16.19 per share. 

Dividend Record: Payments 1937-47; omitted March, 1948. 

Outlook: Prospects depend primarily on fare-cost relation- 
ships, which have grown increasingly unfavorable. The neces- 
sity for heavy expenditures for equipment modernization is 
another adverse factor. 

Comment: Longer term uncertainties place stock in a de- 
finitely speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...... $3.60 $2.74 $3.37 $3.50 $3.67 $2.69 $1.77 $1.01 
Dividends paid ...... 3.25 2.25 2.25 3.50 3.50 3.00 1.75 1.00 
Price Range 
Dk. wiseeseneukeawen 338% 24% 15% 26 29% 39% 37% 20% 


MO cava csusvesncosés 


20% 8% 10% 14% 24% 2858 16% 11% 





Pittston Company 








Data revised to June 23, 1948 


Incorporated: 1930, Delaware. Office: 6417 
Empire State Bldg., 350 Fifth Avenue, 
New York, N. Y. Annual meeting: First 
Wednesday in May. Number of stock- 
holders (April 5, 1948): 14,409. 


& Price 


PRICE RANGE 









EARNED SHARE 


‘gee een ie $9,403,080 5 
*Capital stock ($1 par)...... 608,957 shs 0 
*263,286 shares held by Empire Trust $3 


1940 “41 ‘42 ‘43 ‘44 "45 ‘46 1947 








Co., trustee, under voting trust indenture 
with Alleghany Corp., dated June 22, 
1945; over 40% of voting power. 





Business: A holding company, survivor of 1942 merger with 
intermediate subsidiary, U. S. Distributing Corp. Through 
a subsidiary operates sub-bituminous mines in Wyoming; prin- 
cipal eastern subsidiary, Clinchfield Coal Co. operates mines in 
Virginia. Distributes coal at wholesale and retail in Eastern 
territory, Central states and Canada. Transportation and ware- 
housing subsidiaries accounted for about 28 per cent of com- 
pany’s 1947 net income. 

Management: Experienced. 

Financial Position: Adequate. Working capital December 31, 
1947, $8.0 million; ratio, 1.6-to-1; cash, $8.0 million. Book 
value of stock, $28.09 per share. 

Dividend Record: Paid on old common 1930 and 1931; on 
present stock, 1947-48. 

Outlook: Earnings should remain well above prewar levels 
as long as general industrial output remains high; subsequent 
prospects are less clearly defined. 

Comment: Despite substantial betterment of the company’s 
earnings outlook, the common stock must still be rated as 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 


1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...... D$0.20 D$0.04 D$0.47 $1.78 $2.11 $3.46 $2.44 $9.69 
Dividends paid ....... None None None None None None None 0.50 
*Price Range 
SORE Serene 1% 1% 2% 10% . es 22% 31% 38% 
er ene % 9/16 1 1% 8 12% 13 17% 
*Through 1942 on old no par common stock; on new $1 par stock thereafter. 
D—Deficit. 
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Broadcasters 





Concluded from page 11 





—— 





readjustments in radio broadcasting. 
Gross billings for the three leading 
companies, National Broadcasting 
(Radio Corporation of America sub- 
sidiary ), Columbia Broadcasting and 
American Broadcasting have been 
holding up well. Total gross income 
of NBC from all sources last year 
was $65.7 million against $61.1 mil- 
lion in 1946, and time sales have been 
} running about 10 per cent better than 
| during the spring of last year. Colum- 
| bia reported gross income last year of 
$101.0 million, a record for the com- 
pany, against $92.0 million for the 
| 1946 fiscal year. After discounts, com- 
| missions and allowances, gross before 
| operating expenses stood at $74.3 
| million vs. $67.1 million in 1946. 
io of phonograph records, which 
Columbia manufactures, are included 
| in these figures as well as income 
| from broadcasting time; recently, 
| however, record sales have appre- 
ciably declined. For the first 13 weeks 
| of this year Columbia reported slight- 
ly lower net operating revenues than 
| in the 1947 period although due to 
better profit margins net income rose 
to $1.6 million from $1.5 million. 


Advertising Volume 





[ 
; 


American Broadcasting, which holds 
third position in respect to dollar vol- 
ume of advertising, reported a gain 
of 7.2 per cent in gross network time 
sales last year with total revenue of 
$43.5 million vs. $40.6 million in 1946. 
ABC has increased its billings so far 
this vear, leading in network adver- 
tising in the food field. Mutual, 
which has more stations by far than 
any other broadcasting company, suf- 
fered a shrinkage of around $3.5 mil- 
lion in gross billings last year com- 
pared with 1946 and is now fourth. 

While television promotion costs 
still loom large in broadcasting budg- 
ets, the prospective growth of this 
element of the industry actually fa- 
vors the networks. Although income 
from this source is not expected to 
attain relative importance for a few 
years at least, the large network 
broadcasters should benefit most in- 
asmuch as television is proving too 
much of a risk for the station owner. 
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REAL ESTATE 





ILLINOIS 


NEW YORK 





FOR SALE by Owner—newly finished 6 room 
insul. frame house, just N. of Glen Ellyn on one 
acre of land. Two full baths, forced air heat, cabinet 
kitchen, large corniced liv. rm. with nat. fireplace; 
elec. h. w. heater; full plastered basement. 189 ft. 
well with jet pump. Small barn and chicken house 
and 12 bearing fruit trees and grape arbor. $18,000. 
Additional acreage available. Immediate possession. 


See Hookham, 253 Kenilworth, 
Glen Ellyn, ill. Ph. 346R 


MARYLAND 








IDEAL country home, 50-acre estate, consisting 
of truck farming, good timber land and 12 acres 
private lake, fresh water. Excellent for retirement 
or truck farming. Four miles from Salisbury, Md., 
quiet, restfui location. Fishing and hunting at 
home. New house for caretaker or tenant, barn, 
garage, chicken house on property. Modern 
house, built 194;. all modern conveniences. Large 
basement, oil buiner, home freezer, laundry facili- 
ties, fireplace and pool table. First floor has large 
living room, fireplace adjoining south porch, dining 
room, kitchen all electric. Breakfast nook and 
porch for summer dining, den, bath and bedroom. 
Second floor, 2 bedrooms (1 master) and wash 
room. House sold furnished or unfurnished. This 
property will have to be seen to be appreciated, 
not only its actual value but potential value as 
well. ‘Most ideal spot on Eastern Shore,’ as 
stated by many. Photos on request. 


WRITE W. H. HUTCHINGS 
Box 156, Salisbury, Md. 








NEW HAMPSHIRE 
LAKE WINNIPESAUKEE 


Commodious 8-rm. summer home, recently re- 
modeled and refurnished; modern in every detail, 
with fireplace, picture windows, etc., pleasant 
decor, boat house 40x80, 22’ 1946 Chris-Craft 
utility boat, 32’ Chris-Crait cabin cruiser (sleeps 
4), purchased 1942, but not used during war; 
both boats in perfect condition; 2-car garage; 
large lot, well shaded, and fine sandy beach. 


CHANDLER F. ORDWAY, Broker 
3 No. Main Street Concord, N. H. 


NEW YORK 


GENTLEMEN'S DAIRY FARM 
WITH OLD COLONIAL HOME 


A wonderful chance to acquire a modern 270-acre 
dairy farm, ideally located 30 miles south of 
Albany. Secluded buy, readily accessible, adjoining 
country club and beautiful farm estates. Fully 
restored American colonial residence, 9 rooms and 
2 baths, latest improvements, 32 cubic foot freezer, 
excellent water supply, main show barn, 39 cow 
stanchions, 21 individual metal pens electrically 
ventilated, 2 large silos, complete set of farm 
buildings fo: a breeding business with an annual 
income of $30,000. New tenant house. All build- 
ings excellent condition. 160 acres in corn, rye, 
oats and alfalfa seeding. 50 acres pastures and 
balance woods. Experienced foreman on_ hand. 
Price $85,000. Owner must go abroad. Write for 
full information and picture to 

Voralp Farm, R.D. 1, Hudson, New York 

BROKERS PROTECTED 


ADIRONDACKS 
For sale or rent, upper Saranac Lake. 1 mile 
from Saranac Inn, furnished camp, 3 acres wood- 
land, rebuilt, newly decorated, all facilities, con- 
tains 3 double master bedrooms, 2 baths, living- 
dining room, pantry, kitchen, laundry, ice house 
(filled), 2-car garage, apt. and bath above, filled 
woodshed ; excellent mountain view, fishing, boat- 
ing, bathing. Also smaller camp. Write for details, 


Builder, Room 304, 62 William St., N. Y. C. 
or phone WH 4-8396, weekdays 10-4 


BELLEROSE—Beautiful brick English Colonial, 
plot 80x100, 1 master, 2 other bedrooms, 2 baths, 
2 lavatories, maid’s room and bath. Living room 
15x26. Oil burner, 2-car garage, slate roof, modern 
kitchen, exceptionally well constructed. Exclusive 
location, beautifully shrubbed, 5 min. to station. 
Asking $32,500.00. 


MARIAN HERK 
248-40 Jericho Ave., Bellerose, N. Y. 
Fl. Pk. 4-3250 























Lovely 10 room home in fine residential section 
in Springfield, Vermont. Large living room, fire- 
place, dining room, kitchen, butler’s pantry, den, 
bath downstairs. 6 bedrooms, 3 baths upstairs. 
2 sleeping porches. Hot water heat, Timken oil 
burner. Nice grounds. $15,000. Photo and de- 
tails on request. 
MARIE A. RADCLIFFE, REAL ESTATE 
ALSTEAD, N. H. 





GENTLEMEN'S FARM 

Est. 216 Acres in the heart of the Adirondacks, 
private trout stream—like new barn. Six furnished 
cabins, 2 big 8-room furnished houses, excellent 
shape, completely furnished. All electric kitchens, 
bendix washer, automatic oil heat. 3-car garages. 
$6,000 potato crop yearly. Tourist business $2,000 
yearly. Scenic paradise. Quick sale — $40,000. 
Write or phene for descriptive circular. 


F. Walker, Split Rock Farm 
Saranac Lake, N. Y. 


PRIVATE ESTATE 


FOR SALE 
FLUSHING—Within walking distance 
of subway, stores, etc. 
$45,000 BUYS MAGNIFICENT ESTATE 
Over 1 acre of landscaped ground, many fine trees. 
May also be used as Private School, Academy, 


Nursery, etc. 
LEON LANE 
1440 Broadway, N. Y.C. 18. CH. 4-8116 


PENNSYLVANIA 


SPORTSMAN’S retreat, 75 miles N. Y. C., Pike 
County, Pa., deer country, 63 acres, mostly 
wooded, fast brook, century-old summer home and 
outbuildings, improvements, excellent condition ; 
$22,000. Photos. Ross Roe, Branchville, N. J 


VERMONT 
TOURISTS INN ROUTE 5 


Year around business. 26 rooms, 2. baths, in Ist 
class shape. Wonderful location. 6 acres of land. 
Steam heat oil burner, gas hot water. 3 porches. 
Village water. Hardwood floors. Includes 12 rooms 
of furniture, linen, silver, dishes. Can have license. 
Immediate possession. Owner has other bussiness. 
Can finance. Price $18,000. 
John J. Lalor, Broker 
Farms, Timber Lands, Summer Homes, 
Business Property 


Windsor, Vt. 
LAKE CHAMPLAIN 


North of Basin Harbor. For sale—newly fur- 
nished, custom built summer home, 5 large rooms, 
bath, stall shower, center hall, garage. Modern 
kitcl en, other rooms furnished in knotty pine. 
Living room has beamed ceiling, fireplace heato- 
lator large picture window. Large expansion attic. 
Large flagstone patio on private beach, seawall. 

Box No. 543, c/o Financial World 

86 Trinity Place, New York 6, N. Y. 


FOR SALE 


A nice old house and furniture, on a hill over- 
looking a beautiful countryside and mountains; 
7 large rooms, bath room, electricity. House, 
furniture and 1 acre of land in < quiet farming 
section, $3,500. 

Write Box 232, Plainfield, Vermont 


CANADA 
TWO UNUSUAL OFFERINGS 


100 acres river frontage; 50 acres cleared, 50 of 
virgin pine of 1000 to 1500 trees with 25 summer 
cottages all on lease; beautiful spot for a summer 
hotel or a syndicate; hydro. water. Also, factory 
sites for sale with hydro on main line Canadian 
National Raflway. Both properties on No. 2 High- 
way: 100 miles from Montreal, 50 miles from 
Ottawa, 200 miles from Toronto, 250 miles from 
New York in Section Seaway development. Apply: 


Owner, P.O. Box 2 
Iroquois, Ontario, Canada 


BUSINESS OPPORTUNITIES 


GOOD investment to the right party 
in modern sheet metal fabrication plant, but not 
a sacrifice; set up with latest pressroom equip- 
ment which will serve general or detailed manu- 
facturing in the fabrication and assembly of all 
types sheet metal construction—supplemented by 
more than adequate welding and tool room fa- 
cilities to maintain this installation and subcon- 
tract tools and dies. Plant area approximately 
10,000 square feet with option on another 8,000 
square feet. Ample power supply properly installed 
for the installation of additional equipment. Mod- 
ern office and engineering department. Plant now 
in operation on aluminum fabrication with stock 
of approximately 160,000 pounds of sheet alumi- 
num and 30,000 pounds sheet steel plus further 
material allocaticns. Ample labor supply in a rea- 
sonable cost-of-living area. No union. No out- 
standing financial obligations. Midwestern _rail- 
center location. Box No. 545, c/o Financial World, 
&6 Trinity Place, N. Y. C. 6. 
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STOCK FACTOGRAPHS 








Allied Stores Corporation 


Federal Mogul Corporation 








‘ Earni & Price 
Data revised to June 23, 1948 *a 75 ee (LS) 
Incorporated: 1928, Delaware, as Hahn 4 
Department Stores, Inc.; name changed 30 
to present title in May, 1935. Office: 1440 


Broadway, New York, N. Y. Annual meet- 


ing: Third Monday in June. Number of 0 e 
stockholders (April 1948): Preferred, EARNED PER SHARE $9 
1,872; common, 16,870. 











Capitalization: Long term debt. $25,000,000 $8 

*Preferred stock 4% cum..... 188,400 shs ‘ ’ ’ ’ ’ : 

Common stock (no par)......2,073,907 shs 1) 2 8 8 6 
*$100 par; callable for sinking fund at 100, otherwise at 103 per share to Oct. 


1948; declining scale thereafter. 


Business: Through subsidiaries, this largest wholly-owned 
department store chain in the world operates 78 medium- 
sized department stores in the larger cities of the U.S., in- 
cluding New York, Boston, Minneapolis, Akron, Seattle, Cin- 
cinnati, Baltimore, St. Paul, Syracuse, Tampa and Kansas City. 
Jordan Marsh store (Boston) is largest unit. 

Management: Experienced and capable. 


Financial Position: Good. Working capital January 31, 1948, 
$80.8 million; ratio, 3.2-to-1; cash, $15.0 million. Book value 
of common, $35.68 per share. 


Dividend Record: Regular preferred payments since issuance 
in 1935; on common, 1937; 1942 to date. 

Outlook: Aggressive expansion and improvement program 
should hold earnings well above prewar levels, though sales 
will remain moderately sensitive to cyclical changes in con- 
sumer purchasing power. 

Comment: Preferred is a medium grade investment issue; 


common is a better-than-average member of the department 
store group. 


EARNINGS, DIVIDEND 














RECORD AND PRICE RANGE OF COMMON 
Years ended Jan. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share..... $1.57 $2.27 $2.50 $3.17 $3.42 $4.05 $8.52 $6.21 
Calendar years 1940 1941 1942 1943 1944 1945 1946 1947 
Dividends paid ...... none none 0.45 0.60 1.00 1.30 1.80 2.75 
Price Range 
BER paccwenccteeules 9 656 16% 22% 481% 63%4 394 37% 
“5 Sieg aaa ae Ga eaeeiee 5 4 64 14% 20% 45% 30 95 
. . . 
Pan American Airways Corporation 
. Earni & Price Range (PN) 
Data revised to June 23, 1948 30 en 
Incorporated: 1928, Delaware, as Aviation + 
Corporation of the Americas. Present title 
adopted 1931. Office: 901 Market Street, 12 
Wilmington, Del. Annual meeting: Third 6 
Thursday in July. Number of stockholders 0 EARNED PER SHARE 150 
(December 31, 1946): 35,715. $1 
Capitalization: Long term debt.*$7,000,000 50: 
Capital stock ($2.50 par)....6,145,082 shs 0 
= 1940 ‘41 ‘42 ‘43 ‘44 °45 "46 1947 
* Notes payable to banks. 











Business: One of the world’s largest air transport systems; 
routes circle the globe and extend to six continents. Also has 
substantial investments in other carriers. Mail payments in 
1947 approximated 26% of gross. 

Management: Well regarded. 

Financial Position: Heavy debt. Working capital December 
31, 1947, $13.8 million; ratio, 1.5-to-1; cash, $8.8 million. Book 
value, $13.57 per share. 

Dividend Record: Payments 1934-38; 1941 to date. 


Outlook: Earnings should benefit from extension of foreign 
routes, increased fares on Latin American and Trans-Atlantic 
routes and increasing use of more economical planes. 

Comment: Shares are speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share..... $0.60 $0.86 $0.98 $0.48 $0.41 $1.23 $0.48 $0.49 

Dividends paid ....... None 0.50 0.50 0.50 0.50 0.25 0.50 0.27 
Price Range = 

Po ccd esoeawieses 12% 95% 13% 21% 18% 29 27 14% 

ee 6 5 5% 11% 143% 16% 11% 8% 
*Adjusted for two-for-one split February, 1945. Includes 73 cents a share from 


sale of 45% 


30 


interest in China National Aviation Corp. to Chinese Government. 








& Price Ra 


PRICE RANGE 


(FMO) 





Data revised to June 23, 1948 


Incorporated: 1924, Michigan, as a merger 


18 
of Muzzy Lyon Co. and Federal Bearing & 12 
Bushing Corp. Office: 11031 Shoemaker 6 
Ave., Detroit, Mich. Annual meeting: 


Last Tuesday in April. Number of stock- 0 
holders (December 31, 1944): about 1,300. 
Capitalization: Long term debt. .$1,190,000 
Capital stock ($5 par)........559,162 shs 


EARNED PER SHARE 


$6 
$4 
$2 
0 





1940 ‘4) ‘42 ‘43 ‘44 ‘45 ‘46 1947 








Business: Manufactures non-ferrous alloys and alloy prod- 
ucts, mainly for engine bearings for use in original equipment, 
as replacements and for service industries. Original equipment 
is sold to the automotive, refrigeration, and agricultural equip- 
ment industries. 

Management: Satisfactory. 

Financial Position: Good. Working capital December 31, 
1947, $5.9 million; ratio, 2.9-to-1; cash, $1.9 million. Book 
value of capital stock, $16.44 per share. 

Dividend Record: Dividend payments 1929-1931 and 1936 to 
date. 

Outlook: Demand for company’s products for original equip- 
ment is likely to remain high for several years, at least, while 
replacement and service requirements should increase over the 
longer term. Profit margins, however, will be influenced by 
competitive conditions and availability of raw materials. 

Comment: Capital stock is a typical business cycle equity. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share..... $1.07 $1.09 $1.26 $1.58 $1.85 $1.08 $4.77 $3.80 

Dividends paid ...... 0.50 0.50 0.50 0.50 0.62% 0.67% 1.00 1.55 
Price Range 

UMNNEN Nongs5 57a atin aLeCae-4-0°8 7% 7% 6% ] 12 16% 22% 27% 

PO. “<AblseeVeeccanbans 5 134 4 ble kw 11% 13 16% 


Adjusted for 100 stock dividend paid July 1947. 


+ After 55 cents renegotiation 
adjustment and 36 cents postwar reserve; includes 


13 cents postwar credit, 





Libbey-Owens-Ford Glass Company 






































: Earnings & Price Range (LOF) 
Data revised to June 23, 1948 75 PRICE RANGE 

Incorporated: 1916, Ohio; as the Libbey- — Oo 
Owens Sheet Glass Co. Present title 30 o 
adopted 1930 after acquisition of Edward 15 
Ford Plate Glass Co. Office: Nicholas 0 Eee $4 
Bldg., Toledo, Ohio. Annual meeting: Z $3 
Second Wednesday in April. Number Y) $2 
of stockholders (December 31, 1946): yy $1 
7,362. iZ AY 4) % 
Capitalization: Long term debt....... None 1940 ‘41 ‘42 ‘43 '44 "45 ‘46 1947 
Capital stock (no par).......2,552,735 shs 





Business: The largest U. S. producer of safety and window 
glass, and the second largest factor in the plate glass field. 
Output includes a wide range of structural and_ specialty 
glasses. With Owens-Illinois, holds joint ownership of natural 
gas properties. Plaskon Division is a plastics leader and syn- 
thetic resin producer. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1947, $21.3 million; ratio, 3.2-to-1; cash and U. S. Gov’ts, 
$11.6 million. Book value of stock, $21.95 per share. 

Dividend Record: Payments 1922-30; and 1933 to date. 

Outlook: Prospective high rate of activity over coming years 
in automotive and building industries, the two principal out- 
lets, has very constructive implications for company. 

Comment: Stock represents one of the more strongly situ- 
ated units in the cyclical group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 


1942 1943 1944 1945 1946 1947 

Earned per share...... $3.97 $3.52 $0.74 $1.55 2.88 $1.24 $2.47 $4.38 

Dividends paid ...... 3.50 3.50 1.00 1.50 2.00 1.00 1.25 3.00 
Price Range 

IER Pr re eee 533% 45% 33% 43% 53% 68 74% 59% 

Boer ciewmen Carters 30 191% 20% 31 42 51% 43 46% 
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STOCK FACTOGRAPHS 












































































































































— ' e e . s 66 99 
Statistical Highlights of Preferred Stocks ‘“‘Traded” on N. Y. Curb Exchange 
a 
yi 
Dividend Rates, Par Value $100 Outstand- ' : 
(unless noted) ing —_ Per Save ———— Dividend Dividend ($) Paid Call —— 1947 —— 
Class, Back Dividends Shares 1943 944 1945 1946 1947 Dates 1943 1944 1945 1946 1947 Price High Low 
6 ; 
- Alabama Power 4.20% cum...........scececees 300,000 $13.58 $14.69 $19.80 $23.07 $22.04 Q Jan. 2 — Issued in 1946— 2.10 4.20 105 
2 American Light & Tract. 6% cum. (Par $25).. 536,324 8.48 8.72 9.13 10.38 8.93 Q Feb. 1 1% 1% 1% 1% 1% Not 
American Thread 5% cum. (Par $5)........... 978 ‘os )5 ——————————- Not Available ——————————_- ]_ & J. 2 4 4 4 % % Not 
pa Appalachian Electric Power 442% cum ....... 300,000 14.92 15.60 15.60 94.45 20.30 Q Feb. 1 4% 44 4% 4% 4% 110 
Arkansas Natural Gas 6% cum. (Par $10)..... 2,187,692 1.29 1.61 2.01 1.96 3.37 Q Jan. 1 1.10 1.45 1.20 60¢ 60ce 10.60 
»d-« Arkansas Power & Light $7 cum. (n.p.)...... 17,609 7.33 19.92 23.81 32.68 *32.33 Q Jan. 1 7 7 7 7 7 110 
nt, 
ont Cable & Wire., Ltd. De % cum. (Par £1).£16,766,591 7.28% 7.15% 3 a =. a M&N 15 10%c 10%e 10%c lle tig... 3%— 3% 
: Canada Cement, Ltd. 6 6% cum. (Par $20).... 1,004,345 = 0.94 k0.82 1.08 2.17  k2.41 Q@ Mar. 20 — Issued in 1946—0.32%e 1.30 430 31%— 27% 
Ip- Canadian Canners, Ltd. 60c non-cum. cv. (n.p.) 297,170 b1.00 b1.00 b1.00 b1.00 b1.00 Q Jan. 1 80c 83e 94e 1 1 20 26 — 20 
Canadian Industries, Ltd, 7% cum............ 46,500 95.59 97.98 106.00 133.87 154.04 Q Jan. 15 . 7 7 7 7 Not 165 —150 
Carolina Power & Light $5 cum. (n.p.)...... 156,088 19.78 15.06 14.7 24.12 23.63 Q Jan. 1 ous 1. 47 5 5. 110 119, —110 
31 Central Maine Power 3.50% cum.............. 220,000 14.38 14.31 15.72 13.64 Q Jan. 1 —issued in 1946— 1.25% 3% 104% 96%— 74% 
’ Central Power & Light 4% cum.............. 100,000 15.95 14.90 30.21 34.71 Q Feb. 1 —Issued in 1945— 1 4 10734 102 — 80% 
ok 
Central States Elec. Corp. 7% cum. (B.D. $112) 63,30@———————————"""—" Not Beported OO """""""_ Onitted Nil Nil Nil Nil Nil Not 83 — 46 
Central States Elec. 6% cum. (B.D. $96)...... 44,300 Not Reported ———- Omitted Nil Nil Nil Nil Nil 110 24%— 11% 
to Central States Elec. 6% cum. cv. opt. (B.D. $96) 15,313——————— Not Reported —————————. Omitted Nil Nil Nil Nil Nil 110 224%— 12 
Central States Electric 6% cum. cv. opt. 1929 7 
a Se een eee er ye 31,661 —_—_———- Not Reported —————— Omitted Nil Nil Nil Nil Nil 110 234%— 12 
ip- Crystal Oil Ref. $6 cum. (Par $10) (B. D. $113%) 25,035 $0.04 §D0.04 §D0.17 §D0.43 §D1.02 Omitted Nil Nil Nil Nil Nil 115 39 — 21 
ile is i : 
h East. States $7 cum. ‘‘A”’ (n.p.) (B. . $113%) 10,000 D0.02 D0.06 D0.07 Omitted Nil Nil Nil Nil Nil 110 = — 50 
e€ East. States $6 cum. ‘‘B’’ (n.p.) (B. D. $97%) 60,000 D0.02 D0.06 D0.07 Omitted Nil Nil Nil Nil Nil 110 T7%e— 40 
by Empire District Electric 5% cum.............. 39,018 18.61 21.70 = 21.64 Q Mar. 1 ar ie. 5 5 10 111 “—100 
Equity Corp. $3 cum. cv. (Par $1) (B. D. $4%4) 85,850 0.66 0.59 0.17 Q Mar. 1 3 3 3 3 3 522 53%4— 438% 
ve Gen. Builders Supply 5% cum. ev. (Par. $25) 2.26 3.08 1.10 Q Mar. 31 —Issued i 1946— 56¢ 1% 27/2 32%— 22 
General Public Service $6 cum. (n.p.)........ 3.60 3.39 3.39 Q Feb. 1 1% 15 30 6 110 100 — 89 
Georgia Power $6 cum. (n.p.)................ 3.77 10.86 11.16 Q Jan. 1 6 ; 6 6 6 110 115%—111% 
CK Georgia Power $5 cum. (n.p.)........++. 3.77 10.86 = 11.16 Q Jan. 1 5 5 5 5 5 =H :110%4—109% 
Godchaux Sugars $4% cum. prior (n.p.)....... a20.17 a22.06 a20.90 Q Jan. 1 Iss. in 1945 1.70 $14 4% 105 1044%4— 96 
47 Gulf State Utilities $4.40 cum................ 130. 000 21.25 18.62 21.66 Q Mar. 15 wae 82¢ 4.40 4.40 4.40 itl 114%— 97% 
-80 
fer 
“00 ty: Ge Hanae 8% CW 6 65 ins ccccesdacnes 27,521 53.25 47.72 19.86 Q Mar. 1 5 5 5 5 5 1074/2 116%—108 
Indianapolis Power & Light 4% cum.......... 100, ‘000 14.78 14.81 17.67 Q Jan. 1 —Issued in 1946— 1.57 4 118 111 — 83% 
1 Ye 
it Kings County Ltg. 7% cum (B.D. $29.40).... 17,871 5.12 4.59 6.06 4.41 D0.77 Q Jan 1 5.60 1% Nil Nil Nil 15 87%— 49 
Kings County Ltg. 5% cum. (B.D. $21) ...... 25,000 5.12 1.59 6.06 4.41 D0.77 Q Jan. 1 5.60 1% Nil Nil Nil 110 69 — 38 
on 3 
Loblaw Groceterias, Ltd. cum. ‘‘A’’........... 445,056 e2. c2.74 Q Mar. 1 1% 1% 1% 1% 1% 50 31 — 25% 
Long Island Ltg. 1% cum. C.0.D. (B.D. $66%) 74,750 ( = *4.56 Omitted Nil Nil Nil Nil Nil 110 909 — 53 
Long Island Ltg. 6% cum. €.O.D. (B.D. $56) . 179.050 *3.99 3. *4.56 Omitted Nil Nil Nil Nil Nil 110 82%— 46 
_ Louisiana Power & Lt. $6 cum, (n.p.)........ 59,422 15.55 18.! 31.86 Q Feb. 1 6 6 8 6 6 110 113 —109% 
McCord Corp $2% cum. (n.p.).............06 37,352 hl2.79 h16.03  hl7.24 h13.04 = h62.15 Q Mar, 30 Iss. in 1945 2h 2% 2% 50 145 — 37% 
= Michigan Sugar 6% (Par $10) (B.D. $8)...... 531795 f0.88 fD0.09 £0.56 £0.39 £3.29 Q Mar. 15 60c t0¢ 45e 35e =: 1.30 10 12%— 9 
Nat'l Breweries, Ltd. 7% cum. (Par. $25).... 111,000 15.56 18.96 21.48 24.41 27.89 Q Feb. 1 1% 1% 1% 1% 1% ~=Not 3: — 4 
Nestle-Le Mur $2 cum. cv. ‘‘A’’ (n.p.) 3 4 
Se MIGNON bGra cieseweus oa ceeeuceedeenea 152,509 hl.07 ho.82 h0.93 1.10 h0.59 Q June 15 T0e 80c 65¢ T5e 30¢ 40 10%— 4% 
New Haven Clock & W. 442% cum. ev. (Par $20) 61,100 2.07 3.08 0.35 D4.17 6.74 Q Jan. 1 —Issued in 1946— 36c 90e 22 15% — 10 
No. Amer. Light & Power $6 cum. (n.p.) 
(B.D. $91) once cece eee eee cece cece eeneee 84,925 7.04 7.53 8.67 14.06 18.71 Q Mar. 22 Nil Nil Nil Nil Nil 105 1924%4—155% 
Northern Indiana Publie Service 5% cum..... 211,380 17.62 14.48 16.42 24.52 26.07 Q Jan. 14 sae 1.56% 5 5 5 108 110 — 99% 
J Cie Pemer 456% CWlliaic cc ecevcccccvsseass 202,403 26.69 26.21 25.17 35.42 43.44 Q@ Mar. 1 4% 4% 11% 114 4% fit 103 — 81 
w Pacific Power & Light 5% cum................ 89.757 11.77 13.30 18.24 20.49 Q Feb. 1 ——— Issued in 1947-———— 2% 110 105 — 95 
d. Penna. Power & Light 4%% cum............. 440.000 12.81 *11.31 15.97 *16.32 Q Jan. 1 —Issued a —— 3.64 4% 112% 
} Power Corp. of Canada Ltd. 6% cum. Ist..... 50,000 f15.80 £16.35 18.08 £21.53 Q Jan. 15 6 6 6 110 112%2—107% 
a, Public Service of Colorado 4%% cum.......... 160,000 14.89 16.17 28.05 28.35 Q Mar. 1 - Issued in 1947 — — 2.12% 103 1034— 95% 
al Puget Sound Power & Lt. $5 cum. prior...... 137,500 37.42 29.22 38.93 *37.23 Q Jan. 15 7% 5 5 110 110%4— 88 
l- 
Raymond Concrete Pile $3 cum. conv. (n.p.)... 20,858 21.56 16.15 24.45 68.57 64.49 Q Feb. 1 3 3 3 3 3 55 55%— 51 
St. Lawrence Corp. 4% cum’ cony. (Par $50) 
1 VE DOMED -Sicta ce cecbadecetncesbenanees 264,401 0.98 1.07 1.09 1.09 0.69 Q Jan. 15 1 1 1 1 1 55 44%— 27% 
> enanen- Boardman Pub. $3 cum. conv. (n.p.). 48,868 4.19 4.738 5.23 7.55 7.02 Q Mar. 1 3 3 3 3 2 60 391e— 36% 
Sioux City Gas & Electric $3.90% cum........ 38,000 15.47 14.72 17.16 37.42 40.55 Q Mar. 1 —Issued in 1945— 3.90 3.90 107 102%— 87 
9 Standard Power & Light $7 cum, (n.p.) (B.D. 
WOE .cebbenceganiss cswbencenberwaseneune 34,054 0.38 0.61 0.87 D0.45 D0.64 Omitted Nil Nil Nil Nil Nil 110 130 —100 
f Texas Power & Light $7 cum...... emeanindes 64,854 20.61 20.24 22.62 27.53 29.20 Q Feb. 1 7 7 7 7 7 15 122. —1il7 
S § Toledo Edison 4%% cum................-ceeee 160,000 18.53 18.54 18.44 24.06 25.06 Q Mar. 1 Issued in 1947-—— 2.12% 1065, 102%— 90 
- | es 
i United Milk Products $0.75 cum. part. (n.p.).. 49,268 3.53 2.39 2.93 13.70 15.22 Q Jan. 1 — Issued in 1947———— 2.4742 25 29%— 24 
I~ | Weer Teme TH COiiik oc iccccccccscccwace 9,917 33.18 32.71 61.414 $2.34 Q Jan. 1 7 7 7 7 7 110 1135%,—109% 
West Texas Utilities $6 cum. (n.p.)........... 15,387 21.47 19, ze as 03 Q Jan. 1 6 6 6 6 6 110 113%—111 
Wisconsin Power & Light 4%% cum......... 100,000 15.34 os 14.5 2 8.02 Q Mar. 15 —Issued in 1945— 1% % 107 108%—103 
is Woolworth (F. W.) Ltd. 6% cum. (Par £1).. 5,000,000 9s-10d 1ls-2d_ = 1bés- sa £1- 2s- “4d és. ld J&D 1 6% 6% ldec ll%e 11% Not (on “Sees 
17 
33 Note: 
0 Dividend arrears to December 31, 1947. a—12 months to January 31, following year. b—12 months to February 28, following year. c—12 months to May 31. f—1l2 months 


to June 30. h—12 months to August 31. i—12 months to September 30. k—12 months to November 30. D—Deficit. B.D.—Back Dividends; n.c.—Non-cumulative; cum. 
—Cumulative; conv., cv.—Convertible; part.—Participating; n.p.—No par; *—Parent Co. only. —Amer. Depositary Receipts. it—Callable 5 years after date of issue. §— 
Before depreciation and/or depletion. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firm to whom your request will be 
forwarded. Booklets are not mailed out 
by FinancraL Wortp itself. Confine 
each letter to a request for a single book- 
let giving name and complete address: 
ADDRESS: Free Booklets Depart- 


ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 
re ) 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings: list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make requests 
on business letterhead. 

. * * 


Legal Matters Simplified—Descriptive litera- 
ture of new popular series of law books for 
the layman, each volume devoted to special 
topic such as wills, marriage, divorce, adoption, 
real estate, immigration, etc. 

* . * 
Television Growth—New analysis of the pros- 
pects for the leading growth industry in elec- 
tronics, including a discussion of the relative 
position of the representative stocks. 

so * * 


“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
Savings and loan associations to solve many 
investme-t problems with safety. 

* * * 








Asset Number One — A new digest on. the 
subject, “What Are Stockholder Relations?” 
Pointed up are the programs and techniques 
required to produce wholesome management- 
shareholder cooperation. 

* * s 


pening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 

* 


* * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio, offered without obliga- 
tion to FrnancraL Wortp readers. 

* * a 


Investor’s Reader — A_copy of this popular 
semi-monthly digest offered without charge to 
FrinanciaL Wortp subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities.” 

* * * 


Securities Outlook—Monthly bulletin of New 
York Stock Exchange member firm discusses 
selected dividend payer among the automobile, 
building, instalment credit and oil shares. 

* ~ * 


Insurance Stock Analyzer—Complete, compara- 
tive statistical tabulation of over eighty fire 
and casualty stocks providing capitalization, 
sources of premium income, diversification of 
assets, earnings and dividend data, etc. 

* * * 


Tax-Exempt Securities Explained—There is a 
place for tax-exempt investments in every port- 
folio, and this 12-page booklet shows how to 
profit through tax exemption. 

* * * 


Railroad Equipment Certificates—A time-tested 
investment especially adapted to the needs of 
Banks, Institutions and other Conservative In- 
vestors. - 
* * * 

The Investment Merits of Selected Municipal 
Bonds—This resume defines and discusses the 
exceptional qualities and tax advantages of 


Municipal Bonds. 
e ° 


Two Utilities Analyzed— New study of the 
break-up values of two leading public utility 
holding companies has been prepared by a 
New York Stock Exchange member firm, and 
reveals significant changes. 

* * * 


Better Stockholder Relations—A 32-page, illus- 
trated brochure reviews the effective techniques 
for creating and maintaining shareholder in- 
terest, and proposes new methods for cultivat- 
og confidence among other “publics” by means 
of modernized annual reports. 
* * * 

Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 


firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 
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Fi ial Summary 
Acme 
UJ q 
Ad 
240 sft 240 
220 1935 - 39 = - 220 ee 
r 
200 \ 200 (Pat 
180 wv 180 
160 160 
0 INDEX OF 
140} —/— INDUSTRIAL aie 140 Mam 
120 PRODUCTION 120 
100 Fed. Reserve Board 100 
» 1940 1941 1942 1943 1944 1945 196 19735 F M A M J Aero 
(Fo 
; - 1948. ~ 1947 
Trade Indicators June 5 June 12 June 19 June 21 
(Electrical Output (KWH)............... 4,845 5,132 5,159 4,676 5 “8n° 
§Steel Operations (% of Capacity)....... 96.1 96.0 96.2 95.6 (Al 
Freight Car Loadings (Cars)............ 21,213 906,948 7900,000 901,2% s 
ae 1948- , 1947 
June 2 June 9 June 16 June 18 . 
{Total Loans 94 Cities (Fed. Res. Mbrs.) . 23,521 $23,564 $23,615 $20,072 | Aims 
{Total Commercial Loans............. ; 15,115 14,152 14,245 11,754 
Wlotal Brokers’ Loans............... 1,050 1,039 951 1,239 
{Money in Circulation............... 27,895 27,864 27,808 28,195 | air 
qBrokers’ Loans (New York City)..... 877 868 780 977 
000,000 omitted. §As of the following week. 7*Estimated. 
. e Air 
N. Y. S. E. Market Statistics 
Closing Dow-Jones — — ny 
Averages: 15 16 17 18 19 21 r- 1948 Range ~ 
30 Industrials 193.16 192.34 192.15 191.65 | 189.71 193.16—165.39 An 
20 Railroads ... 61.19 6U.91 61.38 61.27 Exchange 60.56 62.27— 48.13 | 
15 Utilities ...... 36.03 36.00 35.89 35.85 Closed 35.62  36.03— 31.65 
65 Stocks ....... 71.09 70.82 70.90 70.75 | 70.04 71.09— 5989) 4; 
peice Raee Soe Le ee 
Details of Stock Trading: 15 16 17 eas 18 19 21 
Shares Sold (000 omitted)....... 1,630 1,580 1,520 1,250 1,750 | 
PN OD Seid ins i4ksea ches 1,058 1,065 1,051 1,047 | 1,060 } Ale 
Number of Advances............ 370 254 416 345 Exchange 191 } F 
Number of Declines............ 455 619 408 466 Closed 688 
Number Unchanged ............ 233 192 227 236 181 | gy, 
New Highs for 1948............. 88 53 62 34 | 38 
New Lows for 1948............. 6 8 9 12 | 10 
Bond Trading: Al 
Dow-Jones 40-Bond Average.... 100.91 100.80 100.88 100.80 . 100.74 
Bond Sales (000 omitted)........ $4,730 $4330 $5,400 $4,587 | $4,590 
*Average Bond Yields: tho a Sect 20 Samed June 16 High Low Al 
Sr Gaus euers 2.742% 2.743% 2.727% 2.722% 2.826% 2.722% 
| Se ere 3.007 2.995 2.988 2.998 3.175 2.988 : 
Per ee eer ee 3.347 3.335 3.312 3.309 3.506 3.309 A 
Common Stock Yields: 
50 Industrials 5.17 5.13 5.08 5.05 6.09 5.05 
20 Railroads ....... 5.49 5.59 5.56 5.58 6.88 5.49 
POURS 56s sss 5.05 5.04 5.01 5.01 5.69 5.01 ; 
OO Seeeks «ice ecius 5.17 5.15 5.10 5.08 6.09 5.08 f A 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended June 22, 


Maracaibo Oil Exploration 
Sinclair Oil 
Radio Corporation of America 
ME i cetacicas nina hs qeeaieta bens 
Socony-Vacuum ° 
a i ae a ag ca en RR GES 
Paramount Pictures 
SAstatANa EACH, shu Rucien sew sisieaidcinne 
Panhandle Producing & Refining 
Commonwealth & Southern.............. 
Chicago, Milwaukee, St. Paul & Pac 
Sunray Oil 


eee eee sewer eee eee eee eee ees eens 


Shares -———Closing--_, 
Traded June 15 June 22 
169,900 7% 13% 
167,500 30 305% 
149,800 14% 14% 
144,900 16 14 
135,300 22% 22 
127,200 36% 444 
111,700 233% 20% 
111,600 18% 18% 
98,000 103% 11% 
76,400 3% 334 
75,000 9% 11yY 
72,500 15 15% 


FINANCIAL WORLD 


Net 
Change 

+6 

+ 4%}! 
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77 


39 | 
13 | 
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50 | 
60 | 
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Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 


This is Part 1 of a tabulation which will cover all 
common stocks listed on the New York Curb 
Exchange. It is not a recommendation, but merely a 








statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted to 
present capitalization, giving effect to stock splits. 



























































1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 

Acme Aluminum Alloys......High ......... Listed N. Y. Curb Exchange 22 12% 

BO secuicccds June, 1946 - = 3% 

Earnings ..... $0.24 D$0.08 $0.01 $0.37 $1.08 $2.40 $1.95 $1.95 D$0.51 D$0.86 D$2.09 

Dividends .... None None None None None None None None None None None 

ME, WR oc cake wasvacacdecs SE: cawedcn: 54% 33 ake are Bee a aa age ‘ = 

cS eee ee ee eucance 22 19 wag pee eee Pee sa : aides 220 2 

Mists aps ncickentcha SE ensisciee a atic 23 21% 23 22 26 27 32 30% 34 

eueeeces are inate 11 14% 16% 16 17 22 27 20 23 

Earnings ..... $2.61 $0.57 $1.58 $2.11 $3.03 $2.06 $2.08 $2.24 $1.69 $3.09 $6.27 

Dividends .... 2.00 0.50 1.22% 1.65 2.65 1.75 1.75 1.75 35 1.60 3.00 

Adam Hat Stores............ SD. <assus ate Listed N. Y. Curb: Exchange 11% 

WP casecena January, 1947 ne i 5% 

Earnings ..... $0.11 $0.26 $0.64 $0.84 $1.14 $0.69 $0.72 $0.89 $1.56 $1.55 $0.38 

Dividends Initial dividend paid January 2, 1946 0.55 0.60 

Aero Supply Mfg............. We cn ecscase: 6% 6 6 7 6% 5% 5% 5% 6% 7% 3% 

(Formerly Class B) We caccvecces 1% 2% 2% 43% 4% 44 3% 3% 3% 2% 1% 

Earnings ..... $0.52 $0.22 $0.29 $1.29 $1.90 $1.04 $0.97 $0.89 $0.30 D$0.11 D$0.30 

Dividends 0.12% 0.12% 0.20 0.55 0.80 0.80 0.50 0.30 0.20 None None 

aAgnew-Surpass Shoe Stores.High ......... 12 11 11% 12% 13% 13 14 17 30 42 40 

Me suiecewacs 8Y% 9Y 9% 9 11% ll 11% 13% 193% 28 32 

(After 4-for-1 split ME avankeecs eae ; mene er ieee ee gees uae aed 7 

September, 1947).......... MD cisieccuns x wraiels eae See a wens woud Bre een aans 7 

Earnings ..... £$0.29 £$0.30 $0.27 + f$0.41 «= $0.57 = f$0.63 = $0.53» f$0.58 = $0.56 = F$0.81 ——F$1.02 

Dividends s0.20 50.20 50.20 $0.25 50.25 $0.25 $0.25 $0.25 $0.35 $0.41 s0.50% 

Ainsworth Mfg. ........... SME Veaueeacs 22 10% 856 7% 6% 63% 9 10% 19% 21 15 

BP  cddeacadas 5% 5% 5 34 5 6% 9yY% 10% 10% 

Earnings ..... $2.23 D$0.36 $0.33 $0.61 $1.78 $1.38 $1.26 $1.34 $1.11 $1.38 $2.95 

Dividends 1.50 0.25 0.25 0.25 1.25 0.50 0.75 0.75 0.75 0.90 1.50 

Air Associates ....... pieniticd ae 12% ll 14%4 12% 8% 9% 1354 18 23% 12% 

ahaa: ae 75% 6% 10 6% 3% 5 8% 11 10% 634 

Earnings ..... j$0.77 j$0.86 j$1.08 j$3.50 j$3.35 j$3.32 j$4.32 j$2.76 j$1.67 j$0.76 jD$2.08 

Dividends ).50 0.47% 0.50 0.75 0.37% 0.12% 1.00 1.00 1.00 1.00 0.10 

eee rrr rey TERE cicdices. 53% 3% 2% 3% 248 2 3% 3 6% 5% 4% 

Dg dicoesecs 1% 1 1 1% 1% 15/16 1% 2 2% 3% 3 

Earnings D$0.20 D$0.19 D$0.34 D$0.19 D$0.10 D$0.11 $0.04 $0.04 $0.01 $0.07 $0.14 

Dividends None None None None None None None None None None 0.09 

Air-Way Electric Appliance High ......... 5% 1% 1% % % 1% 3% 4 91% 9% 7% 

(Par $3) | eee \V, % yA % le % 1% 2y, 3% 45% 4% 

Earnings ..... D$1.35 D$0.40 D$0.43 D$0.19 $0.12 $0.53 $0.52 $0.39 $0.46 $1.07 2.62 

Dividends None None None None None 0.20 0.30 None 0.20 0.20 0.40 

Aireon Mfg. Co............... ere ae aes 2% 4% 8% 8% 17% 5% 

Low ‘ wracts “eee 1% 15% 2 5% 41 ¥% 

Earnings ..... ‘ arStirg ta e$0.45 e$1.14 e$1.49 e$1.04 eD$2.52 eD$3.58 

Dividends 0.25 None None None None None 

— Great Southern NS xaicccacus 80 61% 891% 8434 91 83 94 102 13434 133% 92 

canwedanutt saasedddebal aba 40 33%, 6114 58 75% 70% 72 89 99% 84 80 

Earnings ..... $8.12 $6.67 $9.42 $10.43 $13.27 $13.57 $16.53 $11.85 $9.84 $6.97 $10.40 

Dividends 7.00 6.00 8.00 9.00 9.00 9.00 9.00 9.00 9.00 5.00 6.50 

ee SOME caicusen Listed N. Y. Curb Exchange 12 rt 
Low .......... May, 1946 3% 

Earnings ..... a sae eer ...- kD$0.004 kD$0.35 kD$0.31 kD$1.05 kD$0.40 KDS$1- i 

Dividends si mee caw eee “is None None None None None None 

Alles & Fisher, Inc........... See 2564455: 5 2% 2%, 3 2% 3% 3% 8% 145% 16 14% 

ee 2 2 1% 2 21% 2% 3% 6 6% 10% 67% 

Earnings ..... D$0.24 D$0.14 D$0.21 $0.14 $0.23 $0.47 $1.38 $1.25 $0.85 $2.10 $0.41 

Dividends None None None None 0.121% 0.15 0.40 0.50 0.50 0.60 None 

Allied Int’l Investing...... ved éatictees: Listed N. Y. Curb Exchange 5 

Low ........- July, 1947 3% 

Earnings ..... D$0.56 D$0.81 D$0.91 D$0.88 D$0.93 D$1.03 D$1.01 D$1.28 D$0.78 $0.22 

Dividends Initial dividend paid December 22 q 

Allied Products Corp......... — desveagea 16% ll 12 17% 21 26 2834 31 60% 6214 eauee 

_. aero 5 6 7X 8 14 17 22% 22Y 29 50 Aare 

(After 2-for-1 split eee eat re Rees pa wee ; ha eae sau 29 23% 

OMG, Me 2s sb cs oiccueds SM .ceccccess. yy gees wares sracoe BOF’ eas ceed Sas aaa 15 15 

Earnings ..... $1.22 $0.20 $0.65 $2.47 $3.61 $6.22 $2.18 $2.21 $1.31 $2.29 $3.69 

Dividends 0.50 0.25 0.50 1.00 1.62% 2.12% 1.50 1.50 0.75 1.25 1.50 

Alterier Bree: Cai... 2.562665: in ere 22 11% 8 54 4y, 5% 6% 8% 11% 15 25 

akaieilatas 18 4 6 3 4 4 534 Si 84 10 13 

Earnings ..... $1.10 D$1.15 $0.14 $0.14 $0.65 D$0.06 $0.88 $1.24 $0.67 $0.95 eas 

Dividends 0.50 None None None None None 0.10 0.40 0.20 0.20 0.35 

Aluminium Limited ......... MME educedees 140 145% 141 110% 76 89% 120 90 122 207% 195% 

s _ Low ........ 55% 67 86 42% 65 65% 73% 73% 86% 116% 161% 

(Adjusted to 5-for-1 split Earnings $2.37 $3.17 $4.11 $3.21 $4.16 $3.87 $3.16 $2.83 $3.04 $3.16 $4.31 

March, 1948).............. Dividends None None 50.85 51.60 $2.00 2.00 52.00 $1.60 $1.60 $1.80 $1.60 

Aluminum Co. of Amer...... SM hiccani:: 177% 129% 147 192% 155 107% 128 aa waters re nae 

. Ley cccccccccs 72% 58 90 138% 92 78% 104 eae wade wares eee 

(After 3-for-1 split SS cacess ccs wane a Be woes es 35% 37% 63 90% 80 

October, 1943)............. RP” a caesea ae or «ses pore Sate aan 29% 27% 36% 60 48% 

Earnings ..... $4.43 $1.71 $6.59 $8.91 $7.63 $5.56 $7.36 $5.46 $2.85 $3.70 $5.64 

Dividends None None £2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 

Aluminum Goods Mfg........ High .......-. 17% 16% 17% 18% = 13% 18% 20 25 25% 25 

LOW cccccccese 14 14 14 16% 12 13% 18% 1934 18% 19 

Earnings ..... $1.53 $0.66 $1.04 $1.05 $1. ps *$0.92 $0.87 $0.82 $0.95 $2.65 $3.14 

Dividends 1.15 0.75 1.00 1.00 1.00 0.85 1.00 1.00 1.00 1.00 2.25 

e—12 months to April 30. f—12 months to May 31. j—12 months to September 30. k—12 months to October 31. p—Also stock. q—Paid 


in stock. s—In Canadian currency. 


C. J. O’BRIEN, vy 
NEW YORK, 


D—Deficit. 














The CASE of AIRLINE Z 


47% \- mass: 
TIME GAIN 


TIME GAIN 
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“te 
25% Faster than Prewar Plane / 


INUTES count when you’re flying short-hop routes, because they’re the 

places where profits leak away. That’s why the Martin 2-0-2’s time-gaining 

HERE ARE THE FIGURES! speed and much greater payload capacity are great news for airlines! This modern 

Using airliner offers high-speed luxury service to shorten schedules, attract more 

Using Standard passengers and generate more traffic in cities with airports too small for most 

FLIGHTS Martin Prewar other airliners. The 2-0-2 can serve these smaller airports because it is CAA- 

2-0-2 Plane approved to take off and land with maximum load in the shortest distance of 

ny any postwar airliner. It carries 36 passengers to the standard prewar twin-engine 

Wait Witten plane’s 21. And its simplified loading, unloading and servicing means shorter 

Philadelphia in. 44 min. stops between hops. 

Philadelphia to Airline Z is a typical example! Based on actual performance figures, a Martin 

40 min. 2-0-2, being 50% faster than pre-war planes, on this hypothetical route would 

save almost 2/4 hours between Boston and Chicago. That is a minimum saving 

Washingten, D. C . 24 min. of 25% in route time. Thus, the 2-0-2 would be landing in Chicago while the 

mt ad C. to eddie. prewar plane was only halfway between Parkersburg, West Va., and Cincinnati, 

Elkins, West Va. fo Ohio. And these figures assume the same ground time for both planes. Actually, 

Parkersburg, West Va. ..31 min. 43 min. the Martin 2-0-2 would save still more time because it requires less time on the 
Parkersburg, West Va., ground between landing and taking off! Just additional velvet on the 2-0-2. 

to Cincinnati in. 77 min. Here’s one more example of why the Martin 2-0-2 .. . the world’s top twin- 

Cincinnati to engine airliner . . . is the plane to put airlines in the black! For full details, 


Indianapolis 49 win. write today to: The Glenn L. Martin Company, Baltimore 3, Maryland. 
Indianapolis to 


Chicago : 68 min. 











Boston fo 


Baltimore to 




















*Did you miss ““The Case of Airline X”’ or ““The Case 
of Airline Y’’? We’ll be happy to send you copies. 


MANUFACTURERS OF: Morvinol resins (Martin Chemicals Division) « Martin 2-0-2 Al RC R A FT 


airliners « Advanced military aircraft « Revolutionary missiles and rockets « Aerial 

gun turrets « DEVELOPERS OF: Rotary wing aircraft (Martin Rotawings Division) « 

Mareng fuel tanks (licensed to \ S. Rubber Co.) « Honeycomb ee material Id, fs th 

(licensed to U.S. Plywood Corp.) « Stratovision aerial rebroadcasting (in conjunction Builders ef “Dependable |i ") Aircraft Since 1909 
with Westinghouse Electric Corp.) « LEADERS IN RESEARCH to guard the peace and of P aN f of 

build better living in many far-reaching fields. 





